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The Season’s Greetings 


HE grave crisis into which we have been precipitated, and from which there is no es- 
cape except through the loss for the time being of our liberties, forces us to bear in 


Out of the moral implications of Christmas there emerges the thought of the great human values 
there are in the peace of mind and the normal comforts that are the boon of an unruffled civilization. 


Imbued with this philosophical state of mind, the fuller and deeper meaning of the day leaves 
an indelible impression on us. It makes us more keenly aware of the sacrifices to which the Prince of 
Peace was born, to bring us all the wholesome blessings of life. 


_ For that He lived; for that He died, but not in vain. His example of what is most noble in hu- 
man character left us a heritage which has lived throughout the ages and continues to shine brightly in 
our heart and thoughts, reflecting as it does a firm faith in the coming of another dawn of peace 
which will more than compensate us for all the sacrifices to which we must submit until in our might 
we banish the sinister shadows now overhanging the nation. 

And so it should be also with the New Year. We should approach and accept it with a confi- 
dent attitude that it can lead only to ultimate victory. We should make but one resolution, a firm 
one; to dedicate all our energies to the single thought of completing the task of maintaining intact and 
indissoluble our Liberty, Fraternity, and Equality;.to give to our temple of Democracy—the eternal 
shrine of America—all that is within us, our thoughts, our strength, our material means, and even our- 
selves. 

These are the human offerings, freely given, by which we can and will succeed in gaining the 
ultimate victory that will again assure Peace on Earth to Men of Good Will. 


With these thoughts in our minds, THE FrinaNciaL Wor Lp and its staff extend to all sub- 
scribers and readers their felicitations for an inspiring Christmas and New Year. 


We shall win, and win gloriously. 


For A Speedy Victory, 
Buy Defense Bonds! 
Buy Them Unstintingly. Ny Un 
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WHICH WAY THE WIND BLOWS 
FOR THE PUBLIC UTILITIES 


Direction seems now to be veering with courts, state commissions, legislators 
and even the SEC beginning to realize that the industry cannot be unduly 
hampered if it is to play its full réle in the country’s defense. 


he tide of repression which has 

steadily sapped the vitality of the 
public utility industry is receding 
from its crescendo surge. Realiza- 
tion is beginning to dawn in the pub- 
lic mind that a well conceived spirit 
of reform has misdirected its zeal, 
and that it would be advisable to halt 
it so as to permit the utility industry 
to function one hundred per cent in 
our defense. The utility industry has 
been one of the firm arches upon 
which America’s progress in the last 
quarter century has been bulwarked, 
and it should be strengthened rather 
than weakened. 


TOLERANCE AHEAD 


Encouraging changes, in various 
ways, lead me to believe that the wind 
has veered to a more favorable direc- 
tion. No longer is it fraught with a 
current of vindictiveness; a growing 
measure of tolerance is appearing. 

Particularly is that change notice- 
able in the attitude of the courts 
and state commissions concerned with 
the regulation of utilities. Even in 
Congress there is developing a more 
favorable opinion, judging from the 


constructive criticism which is devel-, 


oping against the rigid handling of 
the utility “disintegrating” which, un- 
fortunately, was made a part of the 
Holding Company Act. 

To cite only a few such signs: 

In Philadelphia, the Third Fed- 
eral Circuit Court of Appeals has re- 
strained the SEC from enforcing an 
order issued against the Public Ser- 
vice Corporation of New Jersey, 
pending the outcome of an appeal for 
a reversal, of its action. The Corpora- 
tion’s appeal is based upon the con- 
tention that it is not a subsidiary of 
United Gas Improvement Company 
and is therefore not subject to the 
Holding Company Act. 

More significant is the stand taken 
by the Pennsylvania Public Utilities 
Commission in rejecting the recom- 
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mendation of the SEC in the reorgan- 
ization of the Pittsburgh Railways 
System, a unit of the Standard Gas 
& Electric Company, which directly 
challenges its fundamental policies. In 
this case the SEC advocated a capital- 
ization of $10 million for the reor- 
ganized company. But the State Com- 
mission holds such a figure to be un- 
warrantedly low and urges it to be 
raised to $30 million. It is needless 
here to enter into the merits of these 
diverse views. More important is it 
to know that the Commission, in its 
ruling, is giving a much fairer recog- 
nition to the rights of the investor. 

Representative Paddock of Illinois 
recently introduced a bill to remove 
the restriction against officers and 
directors of utility holding companies 
advocating or opposing legislatign be- 
fore Congress. 

What this implies is that the utility 
industry would have restored its right 
to present its side of any legislative 
program affecting its interests. If 
this curb is removed the industry will 
regain a natural and proper contact 
with members of the Congress, and 
they, in turn, with an important group 
of their constituents. It would mean 
that investors in utility enterprises 
would again be heard in our legisla- 
tive councils, through their accredited 
representatives, instead of having 
their voices silenced. 

The president of the New Jersey 
Utilities Association, John A. Rig- 
gins, took serious issue with the fed- 
eral policy of dealing with the indus- 
try when in a recent address he de- 
clared it to be more and more gen- 
erally recognized as a lethal treatment 
that has resulted in billions of dollars 
of losses to utility investors—many 
times the losses sustained from the 
acts of a few unscrupulous adventur- 
ers in the industry—and a policy that 
has held up for years the orderly 
march to lower rates and a wider use 
of electric power. That paralysis, and 


its deadening effect upon our prog- 
ress, is now becoming increasingly ap- 
parent from the inability of the indus- 
try to engage in any equity financing 
to provide for its part in the expan- 
sion of our defense progrom. Invest- 
ors are disinclined to invest in a busi- 
ness which they consider has been put 
under too severe restrictions by the 
Government. This is an incongruous 
position to occupy, considering the 
fact that power production by the util- 
ities has already reached new peaks 
and, that capacity will fall short of 
comfortably meeting the much greater 
demand that now seems in prospect. 


IMPORTANT DECISION 


Transcending in importance any of 
the currents indicating the direction 
in which the wind is blowing is a de- 
cision rendered only several weeks 
ago by the Court of Appeals of New 
York, the highest tribunal of the State 
and ranking in importance not far be- 
hind the United States Supreme 
Court. That unanimous decision 
holds that the rights of stockholders 
are ‘inviolate and that stockholders 
cannot be deprived, by the sale or 
liquidation of a corporation, of their 
rights to an appraisal of the value of 
their holdings, no matter what action 
the other owners of the stock of 
the corporation may take, and that ap- 
plies to the voting trustees as well. 

Thus a high court ruled on an in- 
solvent corporation, a ward of the 
courts during its receivership and in 
process of reorganization. 

If such is the opinion of this bench, 
how much more must the force of this 
sound reasoning apply to solvent cor- 
porations? 

The opinion upholds my contention 
that no stockholder, investor or indiv- 
idual can be deprived of his property 
by any decision of a government bur- 
eau without due process of law, es- 
pecially in the case of a going concern 

(Please turn to page 24) 


4 
| 
0 ; | 
>. 
= 
; 
. 
a. 
a < 
| 
it 
1- 
l 
a 
b- 
» 


ith the United States engaged 

for more than a year on a multi- 
billion dollar defense program, the 
plunging. of the nation into actual 
warfare finds much of the necessary 
preliminary work already accomplish- 
ed, and many industries already trans- 
formed in great extent to a war-time 
basis of activity. But the movement 
of the country toward an “all-out” 
war effort, begun months ago, will 
now be accelerated, and problems 
which were not expected to arise for 
a considerable time have now taken on 
immediate importance. 


Here, in brief, is the way that lead- 
ing industries appear to line up under 
the new conditions : 


AMUSEMENTS: Loss of Japanese 
market is of comparatively little im- 
portance to motion picture companies. 
Rising payrolls and narrowing supply 
of civilian goods available for pur- 
chase should be reflected in greater 
expenditures for amusements, swell- 
ing box office receipts. Wartime ma- 
terial priorities constitute no signifi- 
cant problem for the motion picture 
industry. Excess profits tax position 
is at least fair. Barring new tax 
changes, outlook is for continued 
earnings at present or perhaps some- 
what better levels. 


AUTOMOBILES: Although auto- 
mobile companies represent a “con- 
sumers’ durable goods” industry—a 
category which in general will be ser- 
iously affected by inability to secure 
essential materials—this particular 
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group has better prospects than the 
average of its class. Large quanti- 
ties of munitions are already being 
turned out, and production of this 
kind will continue to increase. Thus, 
even if manufacture of automobiles 
for civilian use were to be entirely dis- 
continued, well managed companies 
should be able to continue on an earn- 
ings basis. For the time being, small 
“independent” companies may do 
comparatively better than the lead- 
ers. “ Following war’s end, compa- 
nies can turn back to their normal 
markets for business. 


AVIATION: There is of course no 
question concerning the aircraft man- 
ufacturers maintaining — in fact, 
even further expanding—production 
throughout the entire period of the 
war. Post-war adjustments will be 
much more serious in this industry 
than for the average. Air transport 
companies may now find it even more 
difficult to obtain added equipment 
for expansion of lines, or may have 
even to turn over some of their pres- 
ent planes to the military forces. 
Within those limitations, however, 
operations should remain at satisfac- 
tory levels. But earnings potentiali- 
ties, by and large, are not impressive. 
Post-war period should bring no dif- 
ficulties to the air lines; instead, it 
should permit resumption of growth 
at an accelerated pace. 


BUILDING MATERIALS: As 
far as this industry is concerned. chief 
effect of the “shooting war” in which 
the United States is now engaged will 


be an acceleration of current trends 
(FW, Oct. 29; p. 5). That means, 
briefly, a further diversion of mater- 
ials to direct and indirect war needs. 
From the standpoint of the public, 
this will be reflected in a lower vol- 
ume of residential building than might 
otherwise be expected and an even 
stricter interpretation as to what con- 
stitutes ‘‘non-essential construction.” 
Our military-naval establishment will, 
of course, be further expanded—and 
this will require important quanti- 
ties of building materials. By and 
large, volume in the industry will re- 
main at near-record levels, but profit 
margins will be increasingly nar- 
rowed. 


CHEMICALS: In all phases of this 
industry there exists today a sellers’ 
market with demand far outstripping 
plant capacity, even if production in 
some divisions were not hampered by 
scarcity of certain raw materials and 
intermediates. In addition to supply- 
ing the tremendous requirements of 
our defense program, the industry has 
assumed the burden of furnishing to 
our Southern neighbors the necessary 
chemicals formerly purchased from 
Europe. Price structure remains 
firm, and wages are not a significant 
problem because of high mechaniza- 
tion of production processes. In- 
dicated further increases in volume 
should result in accompanying gains 
in net, limited only by higher taxes. 
While accelerated by the war, the 
industry’s growth is not likely to be 
arrested more than temporarily by 
post-war adjustments. 
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ELECTRICAL EQUIPMENT: 
Two divergent trends appear in the 
electric equipment industry as a re- 
sult of the intensified war effort. The 
manufacturers of heavy equipment 
will maintain near-capacity operations 
for an extended period into the future. 
On the other hand, manufacturers of 
household appliances will be forced to 
curtail production drastically for the 
duration of the war. Thus, best po- 
sition appears to be occupied by com- 
panies that specialize in “power 
house” type of equipment, or which 
can divert most of their activities 
from household products to the 
“heavy” lines for which materials will 
be made available. 


FOODS: No operating dislocations 
are expected in the food industry as 
a result of our intensified war effort. 
Increased consumer purchasing power 
plus extensive government buying for 
domestic use and also for British use 
under the terms of the Lend-Lease 
Act will continue to push the indus- 
try’s sales figures up to new high lev- 
els. Nevertheless, profits are not ex- 
pected to vary much, since wages and 
taxes have increased sharply and gov- 
ernmental loan rates on numerous 
commodities have been raised to new 
high levels. Peace would probably 
bring some reduction in demand, but 
a more important immediate problem 
would be the likelihood of a sharp 
drop in commodity prices, necessitat- 
ing inventory write-offs. 


MACHINERY: This industry class- 
ifies into three groups: industrial ma- 
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chinery, agricultural machinery and 
machine tools. Already having set 
new records, sales in the first category 
are slated to continue their climb. 
The simple reason is that items in this 
group are now going largely into di- 
rect and indirect armament needs: 
plant expansions are a case in point. 
Of itself, agricultural equipment will 
probably undergo further curtailment, 
so as to conserve essential metals. 
But cuts in this direction should not 
be serious. Machine tool units will 
ship some $750 million this year— 
quadruple their 1929 comparative. 
Indispensable to production in a war 
economy, output of machine tools will 
continue for some time to soar to new 


peaks. 


MINING: Demand for non-ferrous 
metals exceeded supplies even before 
we entered the war. Major produc- 
ers are going on a three-shift-day, 
seven-day-week basis, an action which 
will considerably increase their out- 
put and earnings. In order to ex- 
pand the production of high-cost 
units, it will probably be necessary to 
extend the practice of paying them 
Government subsidies. Such pay- 
ments will barely cover larger costs 
and will not add appreciably to earn- 
ings. A higher price for all lead pro- 
duction is possible, to stimulate out- 
put of this metal and of zinc, often 
mined in conjunction with lead. Min- 
ing enterprises occupy a better than 
average tax status; post-war prob- 
lems of non-ferrous metal producers 
will be difficult but not insuperable. 
The war has not fundamentally 
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changed the position of gold and sil- 
ver mining companies. 


OFFICE EQUIPMENT: With 
production trends geared closely to 
the war effort, output of office ma- 
chinery may be expected to rise over 
coming months. This will continue 
the industry’s experience during the 
current year, which will mark a new 
production high. Typewriters, cal- 
culating machines, duplicating and 
numbering devices, check-writing and 
mailing equipment, bookkeeping and 
billing machines, etc., are all vital 
tools in the business of management. 
Without them, the war effort would 
be snarled and hopelessly delayed. 
Further restrictions are likely in the 
manufacture of portable typewriters, 
in order to conserve needed materials. 
Furthermore, in view of the shortage 
of machine tools, new developments 
in the industry will probably be post- 
poned for the duration of the conflict. 
But in addition to its output of nor- 
mal lines, the industry will also be an 
important supplier of precision equip- 
ment for the armed forces. 


OILS: Since the Japanese market 
was lost as long ago as last July, Cal- 
ifornia producers will suffer no loss 
of sales as a result of the war, and 
may even experience a larger foreign 
demand if Japan should take over the 
East Indies, an important producing 
area. Any reduction in gasoline con- 
sumption in the U. S. by pleasure 
cars, as a result of rubber shortages 
or other reasons, should be more than 
offset by increased requirements for 
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petroleum products from industry and 
the armed forces; thus, demand is 
likely to continue to set new records. 
This will necessitate drilling many 
new wells in order to maintain re- 
serves, a factor which may induce the 
OPA to permit higher prices despite 
current and prospective high earnings 
levels for the industry. The group 
is very favorably situated with re- 
spect to taxes and has no important 
post-war problems. 


PUBLIC UTILITIES: One of the 
few industries with relatively small 
“excess profits” tax worries, the pub- 
lic utilities are nevertheless being 
squeezed by rising normal taxes, and 
to a lesser extent by increases in other 
operating costs. These influences 
have not been offset by higher power 
sales, even with new records being es- 
tablished. Rate structures are rigid, 
and any increases can be expected to 
lag considerably behind the upward 
price trend. Much of this is of course 
recognized by the abnormally low 
prices now prevailing for the general 
run of utility stocks, and on the favor- 
able side is the probability that politi- 
cal problems will assume secondary 
importance at least for the duration of 
the war. 


RAIL EQUIPMENTS: Recent de- 
cline in the volume of new orders for 
freight cars, after a very active period, 
is attributable to seasonal considera- 
tions, but more importantly to failure 
of the authorities to give sufficiently 
high priority ratings on plates and 
other materials. In anticipation of 
further increases in rail traffic in 
1942, there is an estimated need of 
12,500 additional freight cars per 
month for the next 10 months. An- 
other buying wave will develop if 
Washington takes the necessary 
action. 

Locomotive orders are now increas- 
ing, partly on Government buying for 
lease-lend export. It is estimated that 
locomotive builders will be asked to 
deliver 1,000 units next year, half 
steam and half Diesel-electric. As 
the industry also plays a very import- 
ant part in armament manufacture— 
notably tanks and armor plate—a 
very active year is expected. Earn- 
ings should also be good, in view of 
a relatively strong excess profits tax 
position for most companies. Post- 
war problems are expected to be es- 
pecially acute, since both arms manu- 
facture and rail equipment building 
will presumably go into a severe 
slump. 


RAILROADS: Aggregate net in- 
come of the railroads for 1941 is es- 
timated at about $500 million, by far 
the best since 1930. Because of the 
large addition to costs resulting from 
the wage increase, earnings of most 
roads are likely to show a decline in 
1941, but the general record should 
be good, especially if the application 
for higher rates is granted. Further 
drastic shifts from civilian to arms 
production will have little adverse ef- 
fect upon railroads generally and the 
indications of a net gain in industrial 
production have favorable implica- 
tions. The industry, with a high in- 
vested capital base, is in a much bet- 
ter than average position with respect 
to excess profits taxes. The fact that 
the wage increases were made on a 
permanent rather than a temporary 
basis, as first recommended, is likely 
to create serious problems for the 
railroads in the post-war period. 


RUBBERS: This industry’s biggest 
problem is raw material supplies, 
which are endangered by the war ac- 
tivities in the Far East. Restriction 
of automobile production for 1942 
will drastically curtail the market for 
new equipment tires, and replacement 
(Please turn to page 24) 


A HIGH YIELDING PREFERRED GROUP 


Ww general costs of living and 
taxes mounting higher and 


higher, an increase in the return 
from invested funds becomes an 
even more desirable goal for every 
investor. Obviously this objective 
can be attained only at the expense 
of some of the elements that de- 
termine conservative investments be- 
cause one of the fundamental axioms 
that never change in the field of in- 
vestment is “the higher the yields, 
the larger the risk.” 

In the tabulation are listed ten pre- 
ferred stocks with yields of from 534 
to 914 per cent. Recent earnings cov- 
erage of dividend requirements was 
better than two times in all instances, 
with a maximum of eight times in 
the case of Schenley Distillers. All 
these situations are benefiting from 
the present accelerated rate of indus- 
trial activity under the defense emer- 
gency; some can even be classified 
as outstanding war beneficiaries, such 
as American Rolling Mill and Wheel- 
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ing Steel. The firm price structure 
of agricultural products and foods is 
a boon to stocks like American 
Crystal Sugar, Wesson Oil & Snow- 
drift and Wilson & Company. 

Three of the issues are convertible, 


but at present prices for the respec- 
tive common stocks this feature is 
currently of only theoretical value. 
It could become valuable in the event 
of an inflationary boom in security 
prices. 


Medium Grade Preferreds Yielding over 5% Per Cent 


—Earnings 

Year —Interim—— Recent Current 

Preferred Stock: 1940 1940 1941 Price Yield 

Amer. Crystal Sugar 6% cum... ..a$16.47 a$16.47 93 6.45% 
Am. Rolling Mill 444% cum. conv.. 16.98 b$8.64 b18.26 52 8.97 
Interstate Dept. Stores 7% cum... ¢25.72 0.35 19.42 94 7.45 
12.02 b9.23 b13.84 104 5.77 
Radio Corporation $3.50 cum...... 10.12 b5.78 »b8.18 49 7.14 
Remington Rand $4.50 cum....... £23.05 5.76 917.86 60 7.50 
Schenley Distillers 514% cum..... h25.76 .... 44.85 90 6.11 
Wesson Oil & Sn’d’t $4 cum. conv. h5.51  .... 12.91 70 5.71 
Wheeling Steel $5 prior cum. conv. 14.93 b9.02  b18.08 62 8.06 
Wilson & Co. $6 cum. (j)......... k11.21 65 9.23 


a—Fiscal years ended March 31, 1940 and 1941. b—First nine months. c—Fiscal year ended 


January 31, 1941. e—Six months ended July 31. f—Fiscal year ended March 31, 1941. 
months ended September 30. h—Fiscal years ended August 31, 1940 and 1941. 
$1.50 payable February 2, 1942, arrears will amount to $3 a share on that date. 
year ended October 26, 1940. 


g—Six 


j—Considering 
k—Fiscal 
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COPPERS ARE 
GOOD POSITION 


War has accentuated the already tight 
supply situation. Higher prices are pos- 


sible to stimulate production. 


roducers of copper have had no 

difficulty for many months in dis- 
posing of all the metal they could 
move out of the ground, and our en- 
trance into the war has made it even 
more imperative for these enterprises 
to step up their production where 
possible. Even while the country was 
still operating under a “defense” econ- 
omy it was estimated in Washington 
that military and Lend-Lease require- 
ments next year would exceed a mil- 
lion tons, with an additional amount 
(variously stated at 250,000 to 400,- 
000 tons) needed for essential civilian 
uses such as public utilities. 


1942 ESTIMATE 


The most optimistic statement of 
probable 1942 production was 1.8 mil- 
lion tons, of which domestic output 
represented 1.1 million tons, Latin- 
American imports 500,000 and sec- 
ondary metal and other imports 100,- 
000 each. Thus, there would be only 
350,000 to 500,000 tons available for 
other civilian requirements, which in 
turn were estimated at 1.1 million 
tons. 

Now that we are at war, it is quite 
easy to visualize so great an increase 
in military needs as to wipe out en- 
tirely the small amount of copper 
previously thought to be available for 
non-essential civilian uses. In fact, 
unless production estimates are ex- 
ceeded, there could well be a shortage 
for even “essential” civilian require- 
ments. It is thus up to the industry 
(and the Government) to make sure 
that the previous production goal is 


DECEMBER 24, 1941 


surpassed by a reasonable margin. 

This will be a difficult task. A 
start has already been made; Ana- 
conda and Phelps Dodge have an- 
nounced their intention of going on 
a three-shift-day, seven-day-week ba- 
sis. It is believed that in this way 
Anaconda can step up its output by 
25,000 to 35,000 tons annually and 
Phelps Dodge by 12,000 tons. Ken- 
necott has been operating seven days 
a week for about a year. In addition, 
Phelps Dodge’s new Morenci prop- 
erty, which has been under develop- 
ment for five years at a cost of $35 
million, will start production in a few 
days. Negotiations are being carried 
on with the Defense Plant Corpora- 
tion looking toward an increase in 
the output of this unit from the orig- 
inally intended 75,000 tons to 135,000 
tons, but the added production could 
not be obtained next year. 

Shipping difficulties will probably 
prevent any material increase in im- 
ports from Latin America over the 
levels now contemplated. Thus, if 
any effective action is to be taken in 
dealing with the anticipated copper 
shortage, it will have to take the form 
of encouraging higher production 
rates at the smaller mines now oper- 
ating, and reopening of those now 
shut down. Three obstacles stand in 
the way of this goal. 

One is the disinclination of mining 
unions to allow their members to 
work more than forty hours a week 
even though higher wages are paid 
for overtime. It is only fair to state, 
however, that this attitude has large- 


ly disappeared since this country’s en- 
trance into the war. Another is the 
contention by mine owners that the 
present tax law unfairly penalizes ex- 
tractive enterprises since it taxes as 
“excess profits” income which in real- 
ity is borrowed from future years. 
This problem should not be too diffi- 
cult to solve. 

The third difficulty, however, is 
more fundamental. The majority of 
the ore bodies not now in production 
are of such low grade that they can- 
not be mined profitably with copper 
at twelve cents a pound. Early in 
November, the procurement division 
of the Treasury Department contract- 
ed to take the entire output of three 
small high-cost Michigan producers 
at prices ranging from 15 to 16 cents 
a pound, and it seems likely that this 
policy will have to be extended not 
only to other marginal producers, but 
to high-cost mines owned by the 
larger companies as well. Unit prof- 
its on such business will be small, but 
when added to the reduction in over- 
head achieved by stepping up output 
they should be of material help to 
earnings. 


LOW-COST PRODUCERS 


The large low-cost producers such 
as Anaconda, Kennecott and Phelps 
Dodge continue to occupy much more 
favorable positions than do_ their 
smaller competitors. Anaconda, Ken- 
necott and Cerro de Pasco will bene- 
fit from the advance in the price paid 
for Latin-American copper from 10 
cents to 11% cents a pound, while 
Phelps Dodge will be able to increase 
its output more than will most other 
units due to the opening of its new 
Morenci mine. The equities in ques- 
tion have declined with the rest of the 
market, and are currently quoted at 
levels which appear to accord ample 
recognition to unfavorable factors 
such as the fixing of copper prices. 
(Recent prices: Anaconda, 25; Ken- 
necott, 34; Phelps Dodge, 28; Cerro 
de Pasco, 26.) 

Another issue deserving favorable 
attention is American Smelting, now 
quoted at 38. Although the company 
is a large producer of metals, prices 
are a less important determinant of its 
profits than production since the ma- 
jor portion of its revenues is derived 
from smelting and refining. Thus, 
the company occupies a position more 
nearly comparable to that which char- 
acterized previous boom periods than 
do units concentrating primarily on 
mining activities. 
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YIELD RATIOS 
FORECASTING TOOL 


Spread between yields on common stocks and high 
grade bonds is exceptionally wide and a reversal of 
trend is indicated. Precedents are supported by a 
technical interpretation under the “Wave Principle.” 


By R. N. Elliott 


prevailing spread between 

average yields on common stocks 
and the yields afforded by high 
grade bonds is not unprecedented, 
having been equalled or exceeded in 
a few other periods of abnormal mar- 
kets. But this spread is extra- 
ordinarily wide; at the end of 
November the average yield of high 
grade corporate bonds, as shown by 
Moody's index of triple A issues, 
was about 2.7 per cent, against a 
yield of 6.8 per cent for common 
stocks (yield index of 200 stocks 
computed by the same organization ). 
The disparity has been increasing, 
with only minor interruptions, since 


July, 1938. 
MAJOR READJUSTMENTSF 


The record shows that exception- 
ally wide spreads between bond and 
common stock yields usually portend 
major readjustments in the security 
markets. It is not necessary to delve 
very deeply into economic fundamen- 
tals to find the explanation. Since 
common stock owners are subject to 
the hazards of proprietorship, a 


“premium for risk” of around 2 per 
cent (average yield on dividend pay- 
ing common stocks in excess of 
average yield on high grade bonds) 
may be expected under reasonably 
normal circumstances. Granting that 
this statement is in the nature of a 
textbook rule which is fulfilled rela- 


tively seldom in actual experience, it _ 


is not without value as a norm 
against which any prevailing stock- 
bond yield spread may be measured. 
The recent spread of more than 4 
per cent strongly indicates that bond 
yields are too low or stock yields too 
high, or that both type of securities 
should be reappraised. 

The closest approach to the recent 
record lows for bond yields is found 
in American financial history in the 
years around the turn of the century. 
In the late 1890s and early 1900s, 
high grade railroad bonds (then the 
standard of prime investments) were 
selling on a yield basis of about 3 
per cent. In that period, as at pres- 
ent, the low yields on fixed income 
securities represented the later stages 
of a long “bull market in bonds”. 


Ratio of High Grade Bond Yields to Common Stock Yields 


Duration: Wave A 34 months: Numbers of 
Weve B 13 months: 
Wave C 8 years ! Series. 


1929-1941 


Yields on stocks were high. The 
corrective processes were already un- 
der way at the beginning of the 
Twentieth Century, although no one 
foresaw the 20-year down trend in 
bond prices which culminated in 
1920. In this abnormal situation, 
there was a two-way correction, since 
the course of stock prices was pre- 
dominantly upward until 1907. 


In the spring of 1932, the spread 9 


between high grade bond and stock 
yields had increased to more than 4 
per cent, despite the fact that bond 
prices had been in a sharp decline 
since mid-year, 1931. In this in- 
stance, the subsequent narrowing of 
the spread was effected by the change 
in the major trend of stock prices, 
since bonds also had a sustained re- 
covery from the panic lows. In 1933, 
the up-swing in stock prices was so 
rapid that common stock yields for a 
time fell below bond yields, but this 
abnormality soon generated its own 
correction. 


INTERESTING EXAMPLE 


The extreme maladjustment of a 
situation in which stock yields hold 
at levels materially below high grade 
bond yields prevailed for a much 
longer period in the late 1920s. Since 
the maximum disparity on this side 
was recorded in 1929, it is par- 
ticularly interesting to trace the pic- 
ture from that year to 1941. As the 
pendulum has swung so far to the 
other side (of equality of bond and 
stock yields) in the years 1936-41, 
the ratio of bond yields to stock yields 
is the most convenient measure to 
apply to the entire period. 

The accompanying graph shows 
the fluctuations of this ratio over a 
period of approximately 12 years. 
The pattern conforms with the “zig- 
zag” type of correction as shown by 
the ‘Wave Principle.”” The wave de- 
velopment, in both major and minor 
degrees, affords a technical basis for 
interpreting the entire movement as a 
correction of the extraordinarily un- 
blanced situation which prevailed in 
1929. 

The pattern up to last April also 
pointed to early reversal of the major 
trend and for some months there- 
after the ratio line moved upward. 
Late data indicate a penetration of 
the low point reached last spring, but 
this does not necessarily portend any 
important further extension of the 
movement. On the contrary, it seems 


(Please turn to page 25) 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
GENERAL AMERICAN TRANSPORTATION 


’T°o a considerable extent, General 

American Transportation shares 
the advantages of both the stable in- 
come stocks and equities character- 
ized by large cyclical fluctuations in 
earning power. The company’s car 
leasing activities, carried out under 
long term contracts with food, oil and 
other enterprises whose volumes do 
not show much contraction during de- 
pressed periods, maintain income at a 
fairly high level no matter how low 
business indexes may go. And dur- 
ing recoveries, while other ‘“depres- 
sion-proof” organizations fail to in- 
crease their earning power to any 
significant extent, General American’s 
freight car building division provides 
a means of materially augmenting its 
income. 


MAJOR REVENUES | 


Even during periods of greater than 
average activity in freight car com- 
struction, car léasing normally pro- 
vides the major portion of revenues, 
accounting for almost two-thirds of 
the total last year. The company 
owns a fleet of about 56,000 cars, of 
which some 68 per cent are tank cars 
and another 26 per cent are refriger- 
ator cars. The latter, of course, are 
used almost entirely for transporta- 
tion of food products such as meat, 
fruit and similar perishables,* but 
milk, molasses and cotton seed oil are 
carried in tank cars as well as petrol- 
eum products and chemicals, and thus 
foods are the major revenue pro- 
ducers in the car leasing division. Pe- 
troleum ranks second. 

In freight car construction, Gen- 
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By The Bargain Hunter 


eral American ranks fourth in the in- 
dustry. Despite its strong competi- 
tive position, the company is no more 
immune than are other units to the 
exceptionally wide cyclical fluctua- 
tions in demand for cars. It has add- 
ed representation in the field through 
ownership of first preferred and com- 
mon stock of Pressed Steel Car (the 
third largest producer) amounting to 
about 16 per cent of the latter’s equity 
capitalization. General American re- 
ceived no return on this investment 
from 1938 through 1940, but Pressed 
Steel Car resumed preferred divi- 
dends last June and will clear up ar- 
rears on both classes of its preferred 
late this month. 

General American has operated at a 
profit in every year since its formation 
in 1916, and has paid dividends in 
every year since the initial distribu- 
tion in 1919. The lowest earnings 
recorded during the depression (in 
1932) would have amounted to $1.59 
a share on the basis of the present 
capitalization. Despite the long-term 


COMING ARTICLES 
Post-War Probleins 
of Surplus Shipping 


War Economy Dictates 
_ New Portfolio Changes 


Finfoto 


decline in railroad traffic, gross rev- 
enues set a new record in 1937 at a 
level more than 25 per cent in excess 
of the 1930 record, and 1940 income 
was almost as large. Due to higher 
costs, net in the best recent years has 
been somewhat under the results for 
1929 and 1930, but the profit margin 
amounted to almost 10 per cent last 
year, and has thus not shown any 
dangerous contraction. 

In an effort to diversify its activities 
in order to offset cyclical or secular 
declines in railroad transportation, 
General American has branched out 
into related lines. Storage tanks with 
a combined capacity of 5.7 million 
barrels are owned at five terminals 
located in Texas, Louisiana and New 
Jersey. In 1939 the company acquired 
the motor bus business of Gar Wood 
and interests in two aircraft com- 
panies, now represented by holdings 
of Aviation Corporation. 


UNDERVALUED STOCK? 


Earnings prospects over the me- 
dium term future are favorably de- 
fined as a result of the high level of 
freight car construction activity, the 
record-breaking rate of demand for 
petroleum products and the large 
domestic and Lend-Lease require- 
ments for food. The stock is current- 
ly quoted at 40, a relatively modest 
valuation for this equity on the basis 
of past performances. The issue is 
valued at only about ten times latest 
reported earnings, and offers a yield 
of 7.5 per cent on the basis of the $3 
dividend rate in effect for the past 
two vears. 
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Ratings are from THE FINANCIAL WorLpD Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as _ reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, DECEMBER 17, 1941 


Addressograph B 


’ Retention of shares is warranted as 
a speculation in the office equipment 
group; approx. price, 10 (1941 pay- 
ments: $1.) Company began its new 
fiscal year with highly favorable re- 
sults. For three months to October 
31—initial period of the current 
twelvemonth—net equalled 43 cents 
a share. This compared with a re- 
vised profit of 22 cents in the like 
quarter a year ago. In addition to 
substantial sales to the Government, 
operations encompass work on muni- 
tions contracts. 


Anaconda Wire & Cable C+ 

At prevailing levels, around 27, 
stock has cyclical price appreciation 
possibilities (paid $2.50 this year). 
Operations of this unit continue to re- 
flect a high rate of production for de- 
fense purposes. Meanwhile, earnings 
are running at the highest level in 
company history. Net income for the 
first nine months equalled $5.09 a 
share, versus $2.18 in the like period 
a year ago. Company is controlled 
by Anaconda Copper through 68 per 


cent stock ownership. (Also FW, 

Oct. 9.) 

Cleveland Tractor D+ 
Though obviously speculative, 


present trends warrant retention of 
shares, recently quoted at 4%4 on the 
N. Y. Curb. As of a month ago, 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes: 


Columbia Gas & El.....C+ to C 
Consolidated Cigar ....C to C+ 


000500000008 C+ to B 
Gen’l Outdoor Adv...... D+ to C 
Newport Industries ....C toe C+ 
C+ to B 
Republic Steel ......... C te C+ 


Yellow Truck & Coach..C to C+ 


10 


backlog of this unit was officially 
placed at $23.7 million. This is over 
2% times as large as sales in the fis- 
cal year ended September 30, last, 
and is largely for military tractors. 
Higher costs and taxes probably kept 
fiscal year earnings between 40 and 
50 cents a share. But deliveries 
against current business should bring 


an improvement in the 1941-42 
twelvemonth. 
Colorado Fuel C+ 


Speculative prospects justify reten- 
tion of shares, now around 16 (paid 
$1.25 this year). Operations of this 
unit have been running at or near 
capacity for a good period and are 
expected to continue at a high rate 
for some time to come. For three 
months to September 30—first quart- 
er of the current fiscal year—profit 
equalled $1.20 a share. Based on 
recent trends, however, this figure 
should be bettered in the December 
quarter. 


Cutler-Hammer C+ 

Not outstandingly attractive for 
new purchases, at present prices 
around 16 (paid $1.50 this year). 
Company is having no trouble in ob- 
taining business. As a matter of fact, 
it is understood that unfilled orders 
are now at the highest point in Cut- 
ler-Hammer history. Taxes this year 
have been especially severe so that 


Stock Traded Open Last Change 
General Motors ......... 153,400 34% 31 —3% 
General Electric ....... 109,200 25% 26 + % 
Commonw. & Southern.. 105,800 5/32 % —1/32 
Internat’] Tel & Tel..... 102,300 1% 1% —*% 
Socony-Vacuum Oil ..... 101,100 8% 8% +% 
United Gas Improvt..... 93,900 4% 4% 
91,200 48% 51% +2% 
Consol. Edison .......... 89,200 13 12 —1 
N. Y. Central B.R...... 85,300 7% ™ +% 
Am. Radiator .......... 0.500 4% 4% —% 


net income will not be very much 
higher than the $1.94 reported in 
1940. Company is the largest U. S. 
manufacturer of electrical control de- 
vices. 


Food Machinery B 


Commitments in stock, now around 
32, are warranted as part of a well di- 
versified portfolio (ann, div., $1.40; 
paid 35 cents extra this year). Earn- 
ings reached a new peak of $3.70 a 
share in the recently reported Sep- 
tember fiscal year. This was well in 
excess of expectations and compared 
with $3.70 in the previous twelve- 
month. Since company is well situ- 
ated with respect to raw materials and 
since orders have good priority rat- 
ings, prospects for the current fiscal 
year are favorable. 


Kroger Grocery B 

Operating record and prospects 
justify retention of shares in diversi- 
fied lists; recent price, 27 (ann. div., 
$2). Backed by higher purchasing 
power, Kroger Grocery continues to 
report wide sales gains. Cost-price 
relationships have not been particu- 
larly favorable during most of the 
year—although volume increases have 
been a compensatory factor. This sit- 
uation is now undergoing improve- 
ment. Net income this year is ex- 
pected to exceed the $2.49 a share re- 
ported in 1940, 


Net 


Stock Traded en Last Change 
Columbia Gas & Elec.... 76,800 1% | ee 
Aviation Corp. 76,300 3% 4 +% 
Anaconda Copper ....... 75,700 23% 26 +2% 
Warner Bros. Pictures... 68,300 4% 5 + % 
Radio Corp. of America.. 68,200 2% 2% +% 
North American Co...... 66,100 10% 9% —% 
Chrgeler Corp. 65,500 49% 445% —4% 
Internat’] Nickel ....... 57,600 24 23% —% 
Standard Oil (N.J.).... 55,400 48% 44% +1 
Reynolds Tobacco ‘‘B’’... 54,800 24% 24% —% 
Standard Brands ....... 54,500 4 4% +% 
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Lima Locomotive Cc 

Shares may be retained as a cyclical 
speculation; approx. price, 22 (paid 
and declared this year: $1 cash plus 
1/25 share of stock). Unofficial es- 
timates are that Lima will approx- 
imate its 1937 earnings of $4.83 a 
share this year. This would compare 
with 40 cents a share in 1940. Fac- 
tors behind the showing are high 
rates of activity in each of three major 
lines: locomotive building, tank con- 
struction, and production of earth- 
moving machinery. Company’s main 
direct defense activity is concerned 
with the medium size tank. 


N. Y. Central C+ 
At current levels, around 7, stock 
may be purchased as a speculation. 
Although 1941 earnings should ap- 
proximate $4 a share, “Central” has 
been selling at around its lowest prices 
in history. A dampening influence 
may be the fact that the recent wage 
rise will fall with comparative sever- 
ity on this road. But even granting 
such a development, the general oper- 
ating outlook is much more satisfac- 
tory than might be indicated by pres- 
ent market valuation of the stock. 


Reading C+ 

Stock, now around 11, is not over- 
valued for commitments in well di- 
versified portfolios (ann. rate, $1). 
Reading continues to score good 
earnings gains and full year net 
should be around $5 a share. Profit 
last year was equal to $2.59 a share. 
Despite the highly industrialized 
character of its territory, road turned 
in a better-than-average record dur- 
‘ing the depression. This reflects im- 


portant anthracite traffic and valuable 
traffic connections. Common divi- 
dends have been paid in each year 
since 1905. (Also FW, May 7.) 


Superheater C+ 


Prospects for continued improve- 
ment justify retention of shares, re- 
cently quoted at 14 (ann. rate, $1; 
declared 50 cents extra this year). 
In the wake of swiftly expanding de- 
liveries, earnings of Combustion En- 
gineering—74 per cent owned affiliate 
—are rising sharply. For one thing, 
this is reflected in recent declaration 
of a $2 initial dividend by that unit. 
The current year will easily be’ the 
most profitable for Combustion Engi- 
neering since that unit was taken over 
by Superheater. The outlook for 
1942 business is bright. 


Talon, Inc. 

Shares should be avoided in favor 
of situations where the overall picture 
is more clearly defined. Approx. 
price, 34 (ann. div., $2.40; extras this 
year: $1.60 cash and $1 in 4% pfd. 
stk.). Some months ago, this domin- 
ant manufacturer of metal slide fast- 
eners was threatened with a complete 
stoppage of needed raw material. 
Since that time, however, the Gov- 
ernment has provided for continuance 
of operations at a reduced rate. 


United Aircraft C 

Though manifestly speculative, re- 
tention of existing commitments in 
the present war economy is justified. 
Recent price, 34 (paid $4 this year). 
In line with general expectations, 


* Traded over-the-counter. 


1941 deliveries will approximate $300 
million. Income gains are feeling the 
effect of heavy taxes, but full year net 
should be somewhat ahead of the 
$4.95 a share reported in 1940. Based 
on current schedules, shipments next 
year will rise to around $500 million. 
Current assets are now higher than 
they were a year ago. 


United Fruit B+ 

Income and longer range apprecta- 
tion possibilities justify purchase of 
shares, recently quoted at 68 (ann. 
div., $4; yield, 5.8%). United Fruit 
shares continue to reflect investment 
demand and staged a_better-than- 
average market performance in the 
recent war selling. Thus far in 1941, 
earnings before taxes have been ahead 
of year-ago levels and final figure 
should be slightly higher than the 
$5.10 a share reported in 1940. Ad- 
ministration’s accent on the Good 
Neighbor Policy is proving an im- 


portant operating influence. (Also 
FW, Oct. 8.) 
Young Spring & Wire C 


Other situations offer greater at- 
traction for placement of speculative 
funds. Approx. price, 6% (paid $1 so 
far this year). Company enjoyed a 
good earnings year in the fiscal 
twelvemonth ended July 31, last. 
Because of concentration in the auto 
industry, however, results in the 
1941-42 period are unlikely to be so 
favorable. Management is trying to 
obtain defense contracts and has had 
a measure of success so far. But 
considerably more business of this 
type is necessary to assure satisfac- 
tory operations. 


STEEL PRODUCTION ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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HITLER'S Our Good Lord, who 
“ME never could have con- 
AND templated having an 
GOD” 


equal, must find to His 
surprise that He has acquired one. 
We can imagine His consternation in 
His heavenly abode when the startling 
admission must have come to Him 
that some one was thanking Him for 
Adolph Hitler. Who that can be is 
not difficult to guess: he must be Sa- 
tan himself, for he is the only other 
known psychopathic madman who 
gloats in killing and in treachery. 

The Kaiser also thought of God 
as his partner, to discover later that 
the Lord knew nothing about this self- 
imposed alliance. Poor and puny 
Hitler will also learn what the Ger- 
man people don’t yet know, that 
Providence has not put him at the 
head of the Government but will 
eventually kick him down stairs to 
join his Satanic majesty. 


SOME If half of the stories 
SENSELESS which are told of how 
CURRENCY people are hoarding 
HOARDING 


currency can be cred- 
ited, then there must be concealed in 
safe deposit boxes and other hiding 
places enough paper money to pay 
off a respectable slice of the Federal 
debt. 

This is an unhealthy symptom, in- 
dicating to what extent a fear com- 
plex has taken hold of the public. 

Hoarders should realize the fact 
that they are hiding only paper cer- 
tificates whose actual value is estab- 
lished by the general price level. 

For that reason alone, hoarding is 
a senseless procedure. A currency 
hoarder who stows away say a hun- 
dred thousand dollars, in the belief 
that when he needs it, it will buy in 
goods the equivalent of its present 
value, only fools himself; for if later 
his dollar comes under the influence of 
inflation and is worth only seventy- 


12 


five cents, his wealth has depreciated 
$25,000 and that is what is most like- 
ly to happen considering how prices 
are going up. 

Under such circumstances the 
hoarder would fare much better if he 
put his wealth in flexible equities 
whose value would become adjusted 
to our erratic economic trends. 


BEHIND 


Congress will soon 
OUR concern itself with 
FIGHTING welding into shape a 
ARM 


new tax bill, the most 
important and largest in the Nation’s 
history. This new revenue collecting 
measure will aim to make our econ- 
omic defense equally as strong and ef- 
fective as our fighting arm. 

Guns eat up powder, ships and 
planes need oil, trucks are made of 
steel, and so it runs throughout the 
gamut of the things on which a war 
machine. depends for its successful 
operation. We have the man power 
and the brains to win the battle in 
which we are now engaged, but we 
must put them to full use if our pro- 
duction of defense materials is to 
click with clock-like regularity. 

To provide for all this, larger taxes 
must be raised and the wealth of the 
nation drawn upon by borrowing to a 
much larger extent than we ever be- 
fore witnessed. But whatever is done 
to raise these immense funds, Con- 
gress will have to use the wisest judg- 
ment in keeping the new taxes within 
a scale that will not throw our econ- 
omic machinery out of gear. 

We cannot safely dislocate our 
economy by excessive imposts, a dan- 
ger that is already receiving consid- 
erable attention among members of 
Congress. It is recognized by Repre- 
sentative Doughton, who expresses a 
disinclination to overtax to a point 
where our industrial machinery will 
be handicapped in providing the na- 
tion with a broad enough base to 


Pas 


supply the funds to prosecute the war. 

Such a mistake could readily result 
in confiscatory levies which could turn 
out to be quite harmful, for men can- 
not give more than they produce, 
a fact that Senator George aptly 
brought out when he said “we can 
confiscate only once, but we can tax 
perpetually, provided we _ preserve 
free enterprise and perpetuate the 
hope of future reward.” 

Maintaining this balance for free 
enterprise is one of the component ele- 
ments of the Four Freedoms that both 
President Roosevelt and Prime Min- 
ister Churchill have announced to be 
their goal when they succeed in es- 
tablishing peace and good will for the 
world they envision when the dicta- 
tors are effaced. 

Congress will have plenty of time 
to hew out a tax bill that will conform 
to this pattern. 


READER A practical reader sug- 
SUGGESTS gests a means of rais- 
A 


ing a substantial sum 
of money, in which 
people would join heartily, in addition 
to the new taxes that will be levied. 
He has in mind a national lottery to 
be held monthly, in which liberal re- 
wards would be offered payable in 
Defense Bonds. It is estimated that 
all sorts of gambling, betting on races, 
playing keno and bingo and all other 
forms of wagering, take from the 
people more than a billion dollars an- 
nually. 

Why not turn all such money into 
the useful purpose of aiding the Gov- 
ernment during the emergency ? Good 
church people may object to the Gov- 
ernment demeaning itself to our na’ 
tional proclivity to woo Lady Luck, 
yet the habit does exist and why not 
take advantage of it? Why not cap- 
ture this money for a good cause? It 
is worthwhile considering, so thinks 
this particular reader. 
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RAILS FAVORED 
WAR TRAFFIC 


Increase in aggregate volume of rail traffic 
next year seems assured and most sections 
of the country will benefit. But some indi- 
vidual carriers and regional groups will de- 
rive a greater than average stimulus from 


war business. 


Am it is much too early to 
make any accurate estimate of 
1942 traffic volume on the railroads, 
an increase of five per cent over 1941 
may reasonably be accepted as the 
minimum expectation unless general 
business prospects should be radically 
altered. But an increase of consider- 
ably more in the aggregate might still 
leave individual roads with negligible 
gains despite the efforts of the 
OPM to spread defense contracting 
throughout the country. For the 
first 11 months of 1941, traffic statis- 
tics show gains over 1940 ranging 
from as little as three per cent to 
more than 30 per cent. A similar 
measure of diversity of experience 
will probably be witnessed next year. 


DIRECT BENEFICIARIES 


The transcontinental carriers will 
be direct beneficiaries of the war in 
the Pacific. The outstanding record 
in this group to date is that of the 
Southern Pacific. Among the more 
important factors contributing to this 
road’s remarkable gains in 1941 were 
the shortage of ships, curtailing Pan- 
ama Canal traffic, and the acceleration 
of activity in Pacific Coast defense 
centers, 

War with Japan will create a large 
amount of additional westbound traf- 
fic for the Southern Pacific and other 
transcontinental carriers. This is 
doubly important from an earnings 
viewpoint, since the normal traffic 
flow is heavier in an eastbound di- 
rection. Gains in westbound freight 
tend to eliminate a considerable 
amount of empty car haulage. The 
Southern Pacific will probably con- 
tinue to be the outstanding benefici- 
ary, but the Atchison, Union Pacific 
and the northwestern transcontinental 
rails (Great Northern, Northern Pa- 
cific and Milwaukee) should also par- 
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ticipate substantially in increased 
westbound shipments of industrial 
materials for defense and military 
equipment. 

The Great Northern will also bene- 
fit from a sustained high rate of iron 
ore movement, assured by steel indus- 
try demands. Lumber is an import- 
ant traffic item for the Northern Pa- 
cific. Despite curtailment of some 
types of housing, the demand should 
be maintained at high levels. Plans 
for expanding the Army to five mil- 
lion men suggest the possibility of an- 
other cantonment construction boom 
in this industry which, added to the 
indicated volume of civilian housing 
activity in defense areas, could create 
a heavy volume of traffic for lumber 
carrying roads. 

The southwestern railroads—Kan- 
sas City Southern, Missouri-Kansas- 
Texas, Missouri Pacific, Rock Island, 
St. Lows-San Francisco, St. Louis 
Southwestern and Texas & Pacific— 
were relatively slow to feel the effects 
of the defense boom and few, if any, 
of these carriers will show spectacu- 
lar gains next year. However, the 
majority have shown impressive im- 
provement in recent months and a 
good level of earnings should be at- 
tained next year. The war will not 
make much difference in export traf- 
fic in agricultural commodities (nor- 
mally an important traffic source), 
since this business had previously de- 
clined to negligible volume. On the 
other hand, traffic in petroleum prod- 
ucts will be further stimulated and 
many new industries—notably the 
mammoth aircraft assembly plants in 
the Southwest—will provide new traf- 
fic sources. 

Although national defense contracts 
awarded in the southern states appear 
small in relation to the amounts al- 
lotted to New England, Central East- 


ern, Great Lakes and Pacific Coast 
districts, they are very high in pro- 
portion to the population. The rapid 
growth of the chemical, paper and 
pulp, rubber, aluminum ship- 
building industries in the South con- 
stitute one of the most significant in- 
dustrial trends, accelerated by the ex- 
igencies of national defense, but moti- 
vated largely by the natural advant- 
ages of the region. In addition to 
these relatively new industries, the 
long established textile, food, lumber 
and steel enterprises will benefit from 
the new demands of a war economy. 
Because many of the new plants will 
serve a useful purpose after the term- 
ination of the emergency, the trend of 
industrial development will have 
greater characteristics of permanency 
than in other defense boom areas. The 
Atlantic Coast Line, Louisville & 
Nashville, Seaboard Air Line and 
Southern Railway will be the chief 
beneficiaries. 


CURTAILED’ PRODUCTION? 


In the older industrial regions, 
gains in the manufacture of arma- 
mens and supplies will, in some in- 
stances, be offset by severe curtail- 
ment of output of civilian goods. New 
England will be relatively little af- 
fected by the latter factor since the 
major industries—textiles, leather 
and shoes, and metal trades—are not 
especially vulnerable to the disloca- 
tions of a war economy. Capacity 
operations in most of the leading New 
England industries and expansion of 
other lines such as shipbuilding will 
more than offset minor losses else- 
where. For the duration of the war, 
traffic prospects for the Boston & 
Maine and the New Haven are favor- 
able. 

The same holds true of railroads 
serving the heavy industry centers in 
Pennsylvania, Ohio and elsewhere. 
The steel industry will concentrate its 
efforts more and more on war needs, 
but the shifts will not result in any 
net decline in volume. On the con- 
trary, aggregate output will increase 
assuming that raw material problems 
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can be solved. The implications are 
favorable for the Baltimore & Ohio, 
Erie, Pennsylvania, Wheeling & Lake 
Erie, the coal roads of the Pocahontas 
district, and the New York Central. 

For the latter system, there will be 
a partial offset in the far reaching 
production shifts which will affect 
traffic trends in automobile and parts 
manufacturing territory. Roads such 
as the Nickel Plate and Pere Mar- 
quette have an even greater stake in 
motor industry developments because 
a large percentage of their traffic 
originates or terminates in automobile 
centers, or consists of interchange of 
such traffic with other carriers. These 
roads may be adversely affected over 
the next few months by sharp cuts in 
automobile production, but as the mo- 
tor industry is destined to assume a 
much larger role in armaments, any 
such losses should be limited to the 
transition period. 


HARD COALERS 


The hard coal carriers—Delaware 
& Hudson, Lackawanna, Lehigh Val- 
ley and Reading—are benefiting from 
large gains in other traffic, including 
a wide variety of manufactured goods. 
During the war, their earnings should 
be substantial despite the vicissitudes 
of the anthracite coal business. But 
with the exception of the Reading, 
debt maturity and other financial 
problems cloud longer term prospects. 


CATERPILLAR TRACTOR— 
A KEY UNIT IN DEFENSE 


This is one of the companies that is well equipped 
to operate in war or peacetime. Around 85 per cent 
of current activity represents armament production. 


~~ the thirty or more “import- 

ant” exponents of diesel power 
in the United States—a group that 
includes companies such as American 
Locomotive, General Motors and In- 
ternational Harvester—-one name 
stands head and shoulders above the 
rest. That name is Caterpillar Trac- 
tor. 

Incorporated in 1925, Caterpillar 
Tractor succeeded two companies that 
had pioneered the track-type tractor 
as early as 1905. Today, Caterpillar 
is by far the largest producer of track- 
type tractors powered with diesel en- 
gines. Other products include spark 
ignition tractors; diesel marine en- 
gines; motor, blade and elevating 
graders ; diesel electric generator sets ; 
terracers ; maintenance machines ; and 
a complete line of diesel engines for 
general industrial applications. Sup- 
plementing these, other manufacturers 
build machines and equipment design- 


20 or less employees. 


New York City recently. 


at my command.” 


CANNOT LET SMALL BUSINESS DIE 


t will take only 2 per cent of the total 
supply of “scarce” materials to keep 

in business the 130,000 manufacturing 
plants in the United States which have 
That is what 
Floyd B. Odlum, Director of OPM’s 
Division of Contract Distribution, told 
a special meeting of the American Busi- 
ness Congress—organization of small 
and intermediate sized businessmen—in 


The president of Atlas Corporation, 
who was called last September to as- 
sume the task of spreading defense 
work among smaller concerns, predicted 
that defense production would triple next year but that half 
of the nation’s total output would be for civilian consumption. 

Calling attention to the fact that Hitler has shut down 
some 20,000 small plants, Mr. Odlum said that if small busi- 
ness dies, we will find that many of the things we are fighting 
for will also die. “Small business is the infantry of industrial 
war,” he declared, “and I intend to help it with every resource 


Finfoto 
Floyd B. Odlum 
Aids Small Plants 
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ed to be operated by Caterpillar trac- 
tors. 

The largest industrial source of 
demand is from work involving earth- 
moving ; for example, road building 
and maintenance. Other important 
markets for company’s products are 
the construction, lumbering, oil, min- 
ing, quarrying, and agricultural in- 
dustries. Not to be forgotten, also, is 
Uncle Sam’s war-inspired industry 
—tank building. 

Aside from light ordnance, military 
vehicles, etc., company’s main plant 
at Peoria (Ill.) is equipped to turn 
out tank machinery. An illustration 
of what this means is afforded by the 
$21 million contract recently received 
from the Army for tank transmissions 
and drive assemblies. This one order 
alone is equal to 28.7 per cent of last 
year’s total sales. 

What is more, a good proportion 
of tanks in the new building program 
are to be powered with diesel engines. 
And there is every reason to expect 
that Caterpillar Tractor will obtain a 
good share of this business. While 
on the subject, it is interesting to note 
that approximately 85 per cent of 
company’s current business is allied to 
some phase of the armament effort. 


INTERCHANGEABLE 


Caterpillar Tractor is one of those 
fortunately situated companies whose 
products are readily adaptable to ei- 
ther a peacetime or a wartime econ- 
omy. In addition, its leading position 
in the fast-growing diesel industry 
has been a factor in the maintenance 
of a favorable operating record. As 
a matter of fact, when set against that 
of other units in the “industrial ma- 
chinery” group, Caterpillar’s record 
has been distinctly better-than-aver- 
age. 

To begin with, consider sales. In 
1929—the so-called ‘prosperity peak” 
for most machinery units, Caterpillar 
Tractor reported net sales of $51.8 
million. This total was reduced to 

(Please turn to page 27) 
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Recent price gains erased by further emotional selling, with 


sales for tax purposes also a factor. Latter weight will soon 
be lifted from the market. 


MARKET MOVEMENTS this week have demon- 
strated the manner in which short term price swings 
can be expected to follow the changing nature of 
war news. After the seven-point drop in the in- 
dustrial average which ushered in the first two days 
of this country's formal state of war, the market 
had begun to show signs of having stabilized—in 
fact, helped along by news of Allied successes at 
various points, several sessions brought net ad- 
vances. But growing danger to the Malay Penin- 
sula, an area of such vitally strategic importance to 
the United States, brought out new discourage- 
ment and further selling to carry the market back 
to the vicinity of its previous lows. 


A FEATURE OF the recent declines, however, has 
been the large volume of low priced issues. In 
several sessions, ten out of the fifteen most active 
stocks have been priced at less than $10 a share, 
and a significant number has been the sort that 
would frequently have been singled out for tax 
selling purposes. 


IT SEEMS apparent now that tax selling, which this 
year began so early, has by no means been com- 
pleted. The new low prices which have been reached 
during the past two weeks in themselves provide 
an additional incentive to such operations. Further- 
more, the formal war declarations make it evident 
that next year's tax law will carry even stiffer pro- 
visions than had previously been expected, making 
many individuals feel it doubly desirable to establish 
all possible tax credits. In little more than a week, 
however, this particular weight will be lifted from 
the market. 


IN ADDITION to the general over-all uncertainty 
of the immediate future, numerous stock, groups 
as well as individual issues are reflecting the new 
and unexpected problems of their own. An all- 
out war effort such as the one on which the coun- 
try is now embarked brings with it widespread 
dislocations, extending through many _ industries. 
These have already taken some toll in the market- 
place, and can be expected to take more as new 


restrictions are announced from time to time. It is 
for this reason that, as never before, investors. 
should critically examine the prospective status of 
the companies whose shares they own, or contem- 
plate purchasing. 


THERE IS NO doubt concerning an accelerated 
rate of aggregate industrial production to be seen 
during the coming year, although largely because 
of taxes it is not to be expected that corporate 
earnings will follow a similar course. Nonetheless, 
it is not only possible for the stock market to ad- 
vance in the face of a declining earnings trend, 
but a picture of this sort was actually seen during 
the first World War. Aggregate corporation earn- 
ings for 1918 were some 22 per cent smaller than 
those which had been realized in 1917. Yet the 
course of stock market movements was just the 
opposite. The industrial share average made its 
low for the year 1918 in January. Thereafter the 
trend was generally upward, and by November 
a level 20 per cent higher had been attained. 


OUR INFLATIONARY background, already very 
great (despite recent stock action), is destined to 
grow much further as a result of the prospective 
unprecedented government borrowing, rapid con- 
sumption of materials of all sorts, and inability, of 
consumers to obtain many kinds of materials. At 
least as long as the war continues, the conflict 
itself will provide an effective barrier to any im- 
portant period of deflation, regardless of legisla- 
tive and administrative attempts at control. 


BECAUSE SO much of the recent selling has been 
of an emotional character, there is no assurance 
yet that the absolute bottom of the move has 
been seen. Although the near term movements 
are likely to depend largely on the nature of the 
war news, from a longer range view a construc- 
tive attitude toward the shares of strategically 
situated companies is fully warranted, and liquida- 
tion of such issues is not recommended. 


—Written December 18; Richard J. Anderson. 
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RETAIL SALES SUFFERING: Outbreak of war 
has come at a particularly unfortunate time for 
retail trade, although such impressive gains were 
piled up in the February-November period that 
good earnings gains seem assured for the fiscal 
year which will end next January 31. After slumping 
in October (largely because of anticipatory buying 
to beat the new excise taxes), department store 
sales in November recovered their lost ground, and 
averaged around |5 per cent ahead of the year-ago 
level. But even for the first week of the current 
month (prior to the Japanese attack), average gains 
had dipped to 12 per cent. And for the second 
week of the month, indications are that volume ran 
no better than even with that of the same 1940 
week, perhaps five to ten per cent smaller. This 
situation is, however, expected to be only tem- 
porary, with more normal conditions returning as 
the general public becomes psychologically adjusted 
to the shock of war. Aggregate payrolls promise to 
remain at high levels for an indefinite time, to the 
obvious benefit of the demand side of the picture. 
The supply side is likely to be affected somewhat, 
as various types of merchandise become scarce. 
But such a large proportion of the average mer- 
chandiser's business is in "'soft'' goods (unaffected 
by metal priorities, etc.) that sales totals should 
hold up quite well. 


THE SEVEN-DAY WEEK: The Administration's 
40-hour week goal of only a short time ago has gone 
by the board for the duration, with countless plants 
already having gone on a seven-day week basis and 
many of them working 24 hours a day. This is a 
trend which will doubtless become even more evi- 
dent during the immediate future, particularly in- 
asmuch as Washington itself is working out plans 
for the continuous operation—night and day—of 
the country's war plants. But quadrupling the 
working time will not, of course, bring with it 
quadrupled output in all cases. Nor will a com- 
‘pany's earnings rise an equivalent percentage as 
a result of replacing a 40-hour operating week with 
one of 168 hours. In the first place, operating 
efficiency is bound to suffer to some extent when 
plants are run continuously, even aside from the 
matter of machine break-downs which are bound 
to occur from time to time. Secondly, as concerns 
earnings, substantially increased overtime rates will 
apply to a significant portion of the total work week, 
thereby narrowing unit profit margins. And for 
many companies, of course, each dollar of increased 
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operating earnings will mean only about 30 cents 
additional for net, the remainder going to the tax 
collector. Nevertheless, working ‘round the clock 
should provide some lift to earnings results in 
many cases. 


AUTO OUTPUT TO SKID: For the week ended 
December 13, automobile production amounted to 
95,990 units (Ward's estimate), a figure that is un- 
likely to be seen again for many months. The OPM 
had of course ordered sharp cuts in output sched- 
ules beginning the first of the new year, but the 
developments of the past several weeks make it 
evident that even more drastic restrictions will be 
enforced. Despite the fact that numerous models 
will be discontinued, and an even greater degree 
of standardization applied to those remaining, 
economies effected along these lines will not be 
sufficient to offset the higher unit costs resulting 
from the greatly reduced assembly runs. In fact, 
it is unlikely that the companies will be able to 
realize any profits whatever from their purely 
civilian automotive business. Profit margins on 
armament business are much smaller than those 
which in most cases had been obtained from the 
companies’ normal activities, but the volume of 
this work promises to grow at such a pace during 
1942 as to keep full year results well out of the 
red, although the next quarter or so promises tc 
bring sharp earnings cuts. 


FOOD CHAINS IN GOOD SPOT: Earnings of 
leading food chain store companies have been 
showing impressive improvement, and further gains 
appear to be indicated. But because of the nature 
of the goods they handle, spectacular growth of 
their business—comparable to numerous manufac- 
turing lines, for instance—is not to be expected. 
By the same token, however, food sellers will find 
the end of the war bringing little shrinkage in the 
demand for their wares, and post-war problems in 
this field should not be serious for well managed 
companies. During the depression of the 1930s, 
high rentals on long term leases took serious toll 
of the earnings of a number of companies. But 
this is a lesson that has doubtless been well-learned, 
and will not have to be repeated. For reasonably 
conservative income purposes, selected food chain 
store shares occupy a better-than-average position. 


HIGHER RATES FOR RAILS: Every indication 


is that the railroads will be granted rate increases 


in order to help them absorb the wage rises recently 
granted the industry's workers. Public hearings on 
the petition will be held by the Interstate Com- 
merce Commission beginning January 5, and quali- 
fied observers are of the opinion that the new rates 
may go into effect as early as May |. The rail- 
roads are, of course, asking a blanket increase of 
ten per cent (with certain exceptions), an amount 
that would just about offset the estimated addi- 
tional cost of the higher wages now in effect. It is 
unlikely, however, that the roads will be granted 
the full amount they are seeking. In fact, the 
OPA has already indicated that it will enter argu- 
ments before the ICC opposing the full amount of 
the request. While the railroads are assured of a 
heavy volume of traffic for the coming year, it will 
be impossible to appraise their earnings prospects 
accurately until the rate question is settled. 


DIVIDEND PAYMENTS UP: There is no com- 
' plete protection against the ravages of inflation, 
but selected common stocks do provide a signifi- 
cant measure of help. While numerous individuals 
will doubtless feel it to be an underestimate, one 
of the leading cost-of-living indexes during the past 
twelve months has shown a 7.5 per cent rise. Com- 
pletely offsetting this has been the larger volume 
of dividend declarations reported so far this year, 
as compared with 1940 figures. A total of some 
$742.5 million of dividend declarations was re- 
ported for November, a 7.6 per cent rise over the 
same month of last year and bringing the eleven 
month aggregate to nearly $3.88 billion. This in 
turn represents a 9.6 per cent gain over the 1940 
January-November figure. Dividend payments are 
not, however, keeping pace with the rise of earn- 
ings. Corporate results for 1941 should run at 
least 20 per cent above those of last year. 


TRENDS IN BRIEF: War is hurting department- 
store sales. . . . Purity Bakeries’ 1941 net is likely 
to exceed last year's figure of $1.49 per share— 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call 
e: Price Price Yield 
General Mills 5% cum. 


increased sales of sweet goods’ are the reason. . .. 
Gasoline-tax revenues will be close to $1 billion this 
year... . Timken Roller Bearing is revitalizing’ an 
old plant for the express purpose of manufacturing 
37 mm. shot... . U. S. and its allies are equipped 
to produce twice as much steel as the Axis and its 
satellites. . . . Net earnings of National Dairy this 
year are expected to be somewhat ahead of 1940. 
. . . . Railroad revenues continue to increase. .. . 
Defense Bond sales are soaring. . . . Scott Paper 
sales this year will probably exceed 1940 levels by 
30 per cent. . . . OPA Director Henderson has 
asked for a price ceiling on guayule rubber— 
American Cyanamid and Intercontinental Rubber 
are the principal American sellers of this product 
grown in the Western Hemisphere. . . . Chesapeake 
& Ohio earned $4.96 per share in the first 11 
months, contrasted with $3.81 year ago... . 
Bicycle makers have just received their orders for 
wartime production—1942 quota will be around | 
million units, compared with estimated output of 
1.8 million this year. . . . Production of rayon staple 
fiber by American Viscose Corporation is well 
ahead of year ago. . . . Curtailment of non-defense 
construction is showing up in building figures. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 
Louis. & Nashville ref. 4'/2s, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 98 5.10 103'/%, 
Pennsylvania R.R. deb. '70.. 89 5.06 102!/2 
Western Maryland Ist '77.. 99 5.56 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, ‘52... 79 5.06 Not 
Chic., Burlington & Q. Ist & ref. 

70 7.14 107!/, 
Lion Oil Ref. conv. deb. 44/4s,'52. 98 4.59 105 
Pere Marquette Ist 5s, '56....... 68 7.35 105 


Walworth Ist 4s, '55............ 80 5.00 100 


PREFERRED STOCKS 
These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 86 5.81% 105 
Crown Cork $2.25 cum........... 40 5.62 47\/, 
Pure Oil 5% cum. conv.......... 93 5.38 105 
Reynolds Metals 5!/2% cum...... 82 6.71 107!/2 
Union Pacific R.R. 4% non-cum... 74 5.41 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Goodrich (B.F.) $5 cum......... 57 8.77 100 
Radio Corp. $3.50 Ist cum....... 49 7.14 100 
West Penn Elec. $7 cum. cl. "A". 91 7.69 115 
Youngstown Sheet & T. 5!/2% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Priee Yield 19400 
Adams-Millis .......... 19 $1.25 6.6% $3.03 b$1.18 
Amer. Machine & Fdy... 9 0.94 10.4 1.33 b0.60 
Best & Company....... 22 92.00 9.1 £3.63 b1.48 
Borden Company ...... 20 1.40 7.0 1.72 0.80 
Carolina, Clinch. & Ohio 84 5.00 6.0 
Chesapeake & Ohio..... 32 3.50 10.9 4.31 ¢3.29 
Continental Can....... 26 2.00 7.7 2.82 r2.51 
Corn Products ......... 50 3.00 6.0 3.11 2.40 
First National Stores.... 34 2.50 7.4 
Gen'l Amer. Transport.. 40 3.00 7.5 4.11 ¢3.17 
General Foods ......... 39 5.1 2.77 c1.94 
Kesege (S.$.) ......... 22 «1.35 «6.1 1.83 


*—1941 dividends; paid and/or declared to December 18, 1941. 
b—Half year. c—Nine months. f—Fiscal year ended January 
r—l2 months to September 30. x—Indicated current rate. 


ville & Nashville. 4—Including extras. a—Quarter year. 
31, 1941. h—Fiscal year ended March 31, 1941. 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the Business Cyele” group. 
STOCKS 
Mathieson Alkali ....... 26 J$1.75 6.7% $1.72 $1.57 


May Department Stores. 43 3.00 6.9 #4.10 b4.61 
Murphy (G. C.) 


National Dairy Products. 13 0.80 6.2 1.66 60.90 
Pacific Lighting ........ 28 3.00 10.7 3.13 13.37 
25 «41.60 64 1.67 cl.24 
Standard Brands ....... 4 J0.50 12.5 0.71 c0.48 
Standard Oil of Indiana. 31 1.50 4.8 2.20 b1.43 
Underwood Elliott Fisher. 29 3.50 12.1 3.03 3.48 
Union Pacific R.R....... 61 600 9.8 6.96 04.96 
United Fruit .......... 68 4.00 5.9 5.10 05.47 
Woolworth (F.W.)..... 25 xl.60 6.4 2.48 


t—Dividend guaranteed by Atlantic Coast Line and Louis- 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


Allis-Chalmers ........... 27 $1.50 $2.84 $2.35 
American Brake Shoe...... 29 2.20 3.49 c2.49 
American Car & Foundry... 29 h5.23 b6.34 
Anaconda Copper ........ 25 2.50 $4.04 
Anaconda Wire & Cable... 27 2.50 4.07 c5.09 


Atchison, Topeka & S. F.... 24 2.00 2.69 6.71 


Bethlehem Steel .......... 59 6.00 14.04 c6.40 
15 2.25 3.10 
Climax Molybdenum ...... 40 3.20 2.40 ¢2.50 
Commercial Solvents ...... 8 0.55 0.91 c0.62 
Crown Cork & Seal....... 16 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 28 2.25 5.05 r6.52 
Freeport Sulphur ......... 35 2.00 3.81 62.96 
General Electric .......... 26 1.40 - 1.95 c1.30 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS ‘Price Dividend 
Glidden Company ....... 12 $1.50 k$1.56 b$0.99 
Great Northern Ry. pfd.... 20 2.00 4.09 5.10 
Kennecott Copper ........ 3.25 $4.05  +b2.20 
Lima Locomotive ......... 22 1.00 0.41 vais 
Louisville & Nash. R.R...... 64 7.00 8.15 cll.06 
McCrory Stores .......... 13 1.25 2.05 $2.21 
Mesta Machine .......... 27 2.25 3.08 bie 
National Acme .......... 17 2.00 4.40 c4.86 
New York Air Brake....... 27 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 19 2.00 3.51 2.81 
12 0.50 1.21 cl.78 
Thompson Products ....... 26 2.50 5.17 —¢3.92 
Tide Water Asso. Oil...... 12 1.00 1.14 1.27 
Timken Roller Bearing... .. 43 3.50 3.72 3.16 


*—Paid and/or declared to December 18, 1941. {—Before depletion. b—Half year. c—Nine months. h—Fiscal years to 


April 30, 1940 and 1941. 
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k—Fiscal year to Oct. 31, 1940. r—I2 months to October 31. s—!2 months to June 30. 
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TIDES 


JUST REVEALED is fact that seven American plants 
will produce approximately 840 light and medium tanks 
this month. Output will rise rapidly next year, with a 
goal of 2,800 units monthly by the end of 1942. Con- 
tract awards have already exceeded the $300-million- 
mark, 


UNCLE SAM will find a place for everybody in the 
present war. Selective Service officials estimate the na- 
tion’s manpower at 40 million. It is believed that one- 
fourth of this total can be used “in a military way,” leav- 
ing 30 million for the numerous jobs incident to mod- 
ern war. Selectees now in service total some 800,000. 
This figure can be expanded to about 3 million, within 
the present 21-28 age group. Despite impending regis- 
tration of virtually all U. S. manpower, no abrupt changes 
in the present selective service system are being contem- 
plated at this time. 


AGRICULTURE DEPARTMENT intends to con- 
tinue its program to reestablish rubber production in 
the Western Hemisphere, regardless of war in the 
Pacific. Large quantities of propagating material, rep- 
resenting the most promising strains now growing in 
the Far East, have already been established in the 
Americas. And only a short time ago, a shipment of 
5,500 budded trees from the Philippines reached these 
shores. 


RETAILERS HAVE just been informed that the 
Government does not want new yardage used for black- 
out purposes. There is no such thing as official black- 
out cloth, says OPM, and the present wave of buying 
constitutes a hindrance to the war effort. The thing to 
do now is exercise ingenuity; use waste materials and 
items presently in homes. 


NOW THAT arms spending is slated to expand at a 
striking rate, pressure for price rises will increase. But 
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drastic taxation plus greater savings—compulsory or 
otherwise—will accompany our war economy. In other 
words, controls will be tightened considerably all along 
the line. That means prices may rise less than they 
would have risen without a shooting war. 


THE GOVERNMENT has wide powers over finan- 
cial markets in wartime. At this juncture, however, 
there is every indication that stock exchanges will be 
allowed to function as usual. Chief requirement here 
seems to be that trading shall remain “orderly.” 


ARMS PLANTS are moving to comply with Govern- 
ment orders for ’round-the-clock operations, seven days 
a week. But in many cases, lack of skilled labor is handi- 
capping such action. As more “priorities” shutdowns 
occur, however, resultant supply of available workers 
will act as an ameliorating factor. 


OFF THE RECORD, Washington is saying that: 
Widespread civilian rationing is in prospect... . Stricter 
regulation of industry is inevitable. ... We need eighteen 
men “behind the lines” to back up every fighter... . 
Many small businesses will close for lack of raw mate- 
rials. . . . Anti-waste campaigns will come in with a 
rush—repair work will be widely encouraged. . . . Longer 
hours are in sight for Federal employees. . .. It’s a 
50-50 bet that Russia will fight Japan within the rela- 
tively near future. . . . Pearl Harbor was more than 
enough to instil respect for Japan’s air force. . . . Busi- 
ness must:think in terms of a 3-year war—that’s the 
minimum; estimates run as high as six and ten years. 
. . . Manufacturer’s sales tax is possible but still not 
probable. . . . War will revive pressure for elimination 
of WPA. ... A shakeup in the Civilian Defense set-up 
is likely. . . . High officials made some bad guesses on 
extent of stockpiles of vital materials needed from the 
Far East... . ICC will get increased power over truck 
and bus traffic. —Thomas A, Falco. 
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Vehicular Variety 


“Thermo-Control” is the new de- 
scription for Studebaker’s air-condi- 
tioning adjustment panel which is 
now mounted on the instrument 
boards of 1942 cars—only finger-tip 
‘pressure is required to change the 
temperature of the filtered air that is 
distributed evenly to both front and 
rear compartments. . . . Willys-Over- 
land reports that its “Americars” are 
now being rented on a “lease-lend”’ 
plan—a private company, Lease-Lend 
Motor Way, Inc., has been organized 
to supply fully equipped automobiles, 
including license plates, insurance and 
maintenance, for a flat weekly or 
monthly fee with brand new cars 
furnished every half-year. . . . The 
light tractors which Cleveland Trac- 
tor has been producing for use in tow- 
ing army bombers around airports 
will fill another vital need—these high 
speed midgets have been found ser- 
viceable in hauling ammunition from 
supply trains to big guns on the firing 
line... . The danger of luggage fall- 
ing on the heads of passengers in 
buses has been eliminated by an in- 
novation of American Car & Foundry 
—by mounting bus seats on plat- 
forms under which luggage can be 
stored, no ceiling racks are necessary 
. ... Reo Motors will soon start pro- 


How to Get Rid 

of Fear and Fatigue 

The book that is mean- 

ing literally “a new 
life" for thousands. 

3rd Printing. 


SENT POSTPAID, $2.00 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. VY 
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By C1. Weston Cmith, 


Bespite All These— 


Despite the wartime problems, 
That are facing FDR; 
Despite the allocations, 
With an OPM, the "czar." 


Despite the bigger taxes, 
To be paid for COD, 
Despite inflation prospects, 
Quite as plain as A BC. 


Despite the dearth in Wali Street, 
And an active SEC, 

Despite the clouded future, 
Of the big N. Y. S. E. 


Despite all these grave aspects, 
And while things are not OK, 
You thank your lucky stars and stripes, 

That you live in U. S. A. 


Merry Christmas 
AWS Jr. 


duction on a new type of mobile 
trackless tank for the U. S. Army, 
deliveries of which are expected in 
the early spring—this is the 8-wheel 
Diesel that is capable of carrying a 
75-mm. anti-tank cannon at 60 miles 
per hour over rough terrain... . 
License plate holders for automobiles 
are now being offered without cost to 
all stockholders of Westinghouse 
Electric—some 50,000 employees of 
the company are already carrying the 
“W” emblem on their cars, and the 
idea is to extend the same opportunity 
to the shareholders, who number over 
40,000. 


Synthetics 


Shortages of metals need not con- 
cern the typewriter manufacturers, as 
duPont chemists are busy developing 
synthetic parts for these machines— 
already planned are neoprene rolls, 
nylon draw strings, pyroxylin cases 
and plastic keys, space bars, cylinder 
knobs and ribbon spools. . . . An er- 
satz leather, suitable for the soles of 
dress shoes, has been developed by 
Goodyear Tire & Rubber—called 
“Neolite,” it is claimed that this new 
sole material will wear twice as long 
as its leather equivalent, and at the 
same time is both waterproof and 


.. . Planters Nut & 


slip-resistant. 
Chocolate Company seems destined to 
become a defense manufacturer— it 
has just been discovered that peanut 
oil can be a vital source of glycerine 


for munitions, . . . The search of the 
U. S. Department of Agriculture for 
new raw materials for making wall- 
board has finally led to the asparagus 
—tests show that the stalk fiber can 
be converted into panelling of good 
insulating qualities... . A new syn- 
thetic cement which hardens into a 
porcelain glaze has been announced 
by Magic Iron Cement Company— 
known as “Magic Liquid,” it is in- 
tended primarily for repairing chipped 
surfaces on porcelain finished refrig- 
erators, washing machines, ironers 
and other household appliances. . . . 
The rayon wiping cloths developed by 
American Viscose for Bausch & 
Lomb will be used initially for clean- 
ing and polishing Army and Navy 
binoculars—this is exactly the same 
synthetic fabric that was created orig- 
inally for babies’ diapers. 


Publishing Patter 
Curtis Publishing’s conservative 


Saturday Evening Post, which started 
taking cigarette advertising only a 
few years ago and still refuses liquor 
copy, will soon upset another sacred 


It will cost money to preserve 
our liberty by defeating Germany, 
Japan and Italy. Our govern- 
ment calls on you to help now. 


Buy defense bonds or stamps 
today. Buy them every day if you 
can. But buy them on a regular 
basis. 


Bonds cost as little as $18.75, 
stamps come as low as 10 cents. 
Defense bonds and stamps can be 
bought at all banks, post offices, 
and savings and loan offices. 


FINANCIAL WORLD 


4 
a 
tl 
af 
( 
5 ‘ 
‘ 
‘ 
g 
| 
by queer sensations 
* 
of FEAR or PAIN? 
H 


cow—early in the New Year this 
weekly will carry for the first time a 
“corset ad,” this one being on the 
new foundation garments of the 
Formfit Company. . Macfadden 
Publications will cooperate with Para- 
mount Pictures in exploiting the song, 
“| said No,” from the latter’s coming 
film, “The Fleet’s In’”—it seems that 
the lyrics wind up with the line, 
“That’s how I subscribed to Liberty 
Magazine.”. . . Early next year the 
American Legion Magazine will 
launch a campaign promoting the 
American system of free enterprise— 
theme : “Out of the Advertising Pages 
Come Uncle Sam’s Muscles.”. 
Next in air wave publications will be 
Pan American Radio, a fan magazine 
—published by Rosen Press, it will 
feature all articles and captions in 
three languages, English, Spanish and 
Portuguese. . . . Ritter & Ritter has 
worked out an arrangement with 
the publishers of Readers Digest— 
the leather manufacturer has fashioned 
a lady’s handbag with a special com- 
partment to hold one copy of the 
pocket magazine. . . . Published un- 
der the title of “Insults” is the new 
“hate dictionary” being brought out 
by Greystone Press—the purpose of 
the book is to make it easy to as- 
semble the proper greeting or mes- 
sage for an enemy, creditor, tax 
collector or mother-in-law. 


lluminations 


The world’s biggest single fluores- 
cent lamp installation is being made 
by Hygrade Sylvania in the new $50 
million bomber plant of the Ford 
Motor Company near Ypsilanti, 
Michigan—fluorescent light will be 
provided for 3.7 million square feet 
of floor space, which is said to be a 
new record for this industry... . 
National Oil Products will utilize a 
zinc vapor lamp in its new process 
for measuring the concentration of 
vitamin A in various solutions—the 
lamp generates light waves which 
pass through the concentrate to an 
electric eye and then are converted 
into electric current that can be read 


ddresses of most of the companies 
mentioned in the “New-Business 


Brevities” will found in THE 
FINANCIAL WoORLD’sS 
Manual.” Other addresses will be 
promptly supplied on receipt of your in- 
quiry—the only requirement is a self- 
addressed, stamped envelope. 
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ard lamp 


on a meter. . . . The new “Lunglas” 
shield, developed by Stewart-Luhn 
Company, makes it possible to utilize 
the same tube lamp units for either 
ceiling or wall lights—the shields are 
available in several sizes to fit stand- 
tubes. . . . Newest in 
flashlights is one equipped with a 
strap which can be worn like a 
wristwatch—this innovation of the 
Flashlight Company of America 
makes it possible for those working 
in blackouts or on machinery to use 
both hands. . . . A combination table- 
light-and-ash-tray has been designed 
and called the ‘‘“Smoke-Raiser Lamp” 
by R. A. Hartje & Company—the 
smoke from cigarettes left on the ash 
receiver is sucked up through the 
lampshade. . . . Newly designed and 
especially for air raids are the new 
“Blackout Candles” which have been 
introduced by Will & Baumer—no 
candlestick is required because each 
candle has its own base. 


Odds & Ends 


Timken Roller Bearing is reopen- 

ing its long unused Canton, Ohio, 
plant for the production of tank- 
piercing shells—machinery will be in- 
stalled to provide for the output of 
15,000 shells per day... . “Black- 
out Black” is the name for the new 
non-sweating paint being offered by 
Valspar Corporation for use in cover- 
ing windows—this is said to be sim- 
ilar to the waterproof black used in 
London, and which can be easily re- 
moved with a razor blade.... 
American Rolling Mill is busy with 
Defense orders but has found time 
to express its Christmas sentiments— 
with each shipment a card is en- 
closed with the message, “We're ‘All 
Out’ for Holiday Greetings Too.” 
. . . Mailing of parcel post packages 
will be facilitated by the new meter 
machine developed by Pitney-Bowes 
—you touch a lever and the proper 
postage label, which is gummed, moist- 
ened, postmarked and dated, is ready 
to be slapped on the package. 
The sirens which are only three feet 
high but can be heard for the radius 
of a mile will be produced in quan- 
tity for air raid alarms by the H. O. 
R. Siren Company—up to now the 
only demand for these signals has 
been from factories in small towns. 
. . . One Manhattan restaurant ex- 
plains its higher menu prices with the 
following verse: “All for Defense, up 
goes expense; but don’t get sore, it 
costs us more.” 


REAL ESTATE 


FLORIDA 


129 LOTS, subdivided; 600 homes needed for 
salaried men, should be sold fast as built; large- 
small farms, large acreage; brokers protected. 
J. T. JEWELL 
317 W. Forsyth St., Jacksonville, Fla. 


Beautiful 9 bedroom home. Modern conveniences. 
Furnished. Electricity. West Coast, overlooking 
Charlotte Harbor. Would make swell Tourist 
Home. 4-car garage. For rent until June last, 
$1,000. 

L. E. WHITE, PUNTA GORDA, FLA. 


$1 DOWN—40 acres in Northwest Florida will 
present independence and ohd-age security. 
or particulars write: 
WALNUT HILL FARMS, 
WALNUT HILL, FLA. 


MAINE 


MAINE FARMS 


Farms, estates, country properties, acreage: 
choice selection; hunting lodges, camps, Summer 
homes. 
DAWES REAL ESTATE SERVICE, 
AUBURN, ME. 


MARYLAND 


FREDERICK COUNTY: Beautiful modern 
barn dairy farm; 12 room brick house; 160 acres; 
very successful. Other choice Maryland Farms 
and Estates. 

ARDELLE KITCHEN 
3341 Frederick Baltimore, Md. 


NEW YORK 


STATEN ISLAND 
40 MINUTES FROM WALL STREET 


Charming eleven-room house, hidden among trees, 
in exclusive New Brighton, neighborhood, with a 
large sun porch overlooking a wooded valley 
1/6 mile across, and with no house intervening. 
Built with the finest materials on a plot 168 x 
200. Just renovated at cost of several thousand 
dollars. Hardwood floors. With 8 china por- 
celain tile firepfaces, 4 large bedrooms and 2 
baths. Servant’s room and bath on 3rd floor 
and pine panelled dining room in basement. 
Two-car garage. 
For further information and inspection call 
J. P. WALSH 
130 Bay Street 


St. George 
Tel.: Glbraltar 7-6688 


BEAUTIFUL colonial home, 9 rooms, stone and 
shingle, every convenience; oil heat; Philco 
kitchen; hard wood floors; large corner plot; 10 
minutes from Sound, just off Boston Post Rd. 
Easy commuting, convenient to trains, schools 
and churches. $13,000 quick sale. Write: 


il HUGHES AVENUE 
RYE, NEW YORK 


VERMONT 


MORE THAN A FARM 


400-ACRE, magnificent estate; views, trails, river 
beach; 1804 colonial—fireplaces, baths; stables; 
60 registered dairy cattle; illustrated brochure. 


Others. 
HENDRICKSON 


COBLESKILL NEW YORK 


VIRGINIA 


LEXINGTON -— 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


COME to Virginia. 
catalogue. 


J. R. ELAM, SCOTTSVILLE, VA. 


Farms, easy terms. Free 


Attractive waterfront farms, on the Eastern 
Shore of Virginia; nicely located; fine fishing 
and gunning. 


- J. S. MILLS 
ONANCOCK, VIRGINIA 
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Which Stocks 
Today 


Many sound securities 
are below real values. 


Write for suggestions K-11 


FRANCIS I. DUPONT & Co. 
& (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 
ONE WALL STREET » NEW YORK 


DIVIDENDS 


“Call for 
MORRIS” 


New York, N. Y. 
December 16, 1941 


Philip Morris & Co. Ltd. inc. 


Aregular quarterly dividend of $1.06 “% 
per share on the Cumulative Preferred 
Stock, 444% Series, has been declared 
payable February 1, 1942 to Preferred 
Stockholders of Record at the close of 
business on January 15, 1942. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable January 
15, 1942 to Common Stockholders of 
Record at the close of business on 
December 29, 1941. 


L. G. HANSON, Treasurer. 
WLLL 


ALLL 


UNITED STATES PLYWOOD 
CORPORATION 


Dividend Notice 


For the quarter ended October 31, 1941 a casb 
dividend of 30c per share on the outstanding com- 
mon stock of this corporation has been declared, 
payable January 20, 1942 to stockholders of record 
at the close of business January 10, 1942. 

SIMON OTTINGER, 
Secretary-Treasurer. 
New York, December 15, 1941 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, New Jersey 
December 17, 1941. 

The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of One Dollar and Eleven Cents ($1.11) 
per share on the Common Stock, without any 
nominal or par value, of said Corporation, pay- 
able December 30, 1941, to stockholders of record 
at the close of business on December 24, 1941. 
J. A. McKENNA, Treasurer. 


AIR REDUCTION CoO., INC. 


LINCOLN BUILDING 
AIRCO 
—— 


60 East 42nd St., N. Y. 

DIVIDEND NO. 99 
The Board of Directors of this Company has 
declared the regular quarterly dividend of $.25 
per share and an extra dividend of $.25 per share 
on the Capital Stock of the Company, payable 
January 15, 1942, to stockholders of record De- 
cember 31, 1941. J. A. HILL, Secretary 
Dated, December 17, 1941. 


U S. Government obligations were 
e firm, and high grade corpora- 
tion bonds held most of the ground re- 
gained in the recovery which took 
place in the latter part of the preced- 
ing week. However, there were a 
few instances of price irregularity 
even in the best quality obligations, 
and the speculative markets again 
turned downward following their 
brief rally. The exceptions were 
mainly specialties such as Cuban su- 
gar issues and bonds of railroads 
which are expected to obtain indirect 
benefits from new war conditions and 
thus improve their ratio of interest 
coverage. 


MOP INTEREST PAYMENT 


Pursuant to orders entered by the 
U. S. District Court in Missouri, 
holders of Missouri Pacific first and 
refunding mortgage bonds and New 
Orleans, Texas & Mexico first mort- 
gage and income bonds are entitled 
to payment of six months interest. 
Funds for payment of such interest 
have been available since December 
16. Owners of these issues as of 
December 16 should turn over the 
bonds to their banks for collection of 
the interest, or they may be forward- 
ed directly to J. P. Morgan & Com- 
pany, Inc., 23 Wall Street, New York 
City, the paying agent for these two 
bonds. 


PARAMOUNT PICTURES 4s 
Holders of approximately 90 per 

cent of Paramount Pictures debenture 

3'%4s accepted the company offer to 


TREND OF THE BOND AVERAGES 
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exchange these bonds for the new is- 
sue of debenture 4s, 1956. A little 
over $1.3 million of the old debentures 
not deposited for exchange were call- 
ed for redemption on December 12, 
the funds being provided out of the 
company’s excess cash. The new 4s, 
currently quoted at par, are well sup- 
ported by the company’s current earn- 
ing power. 


BROOKLYN UNION GAS BONDS 


Bonds of the Brooklyn Union Gas 
Company are currently selling 3 to 8 
points below the 1941 highs, but the 
recent declines have been no more 
severe than those in a number of other 
issues generally accorded higher in- 
vestment ratings. Considering the 
prevalent attitude of pessimism to- 
ward these obligations, their market 
record has shown a greater measure 
of stability than might have been ex- 
pected. Bonds of manufactured gas 
companies are not in a particularly 


NEW ISSUES SCHEDULED 


gen security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


I : Underwriters Date Due 
Bond Stores, Inc. ........... 50,000 shs. $1 par common @ Lehman Bros. and 
Wertheim & Co......... Dec. 27 
21,445 shs. $1 par common @ Auchincloss, 
Parker & Redpath...... Dec. 29 
Food Machinery Corp.......... Kidder, Peabody & Co., 
Mitchum, Tully & Co...Dec. 23 
Inter Mountain Tele. Co...... . 25,000 shs. $10 par common....... Alex. Brown & Sons 
Pittsburgh Steel Co............ $2 million 414s, 1950............... Kuhn, Loeb & Co., 


A. G. Becker & Co..... Dec. 22 
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favorable position in a war economy, 
but the statistical position of the 
Brooklyn Union Gas issues does not 
suggest any difficulties unless coal 
prices should soar. Prospects for 
reasonably effective price controls are 
better than average in the soft coal 
industry. 

The New York State Public Ser- 
vice Commission recently ordered the 
company to write off $6.3 million of 
its property account. The resultant 
reduction in the stated value of the 
capital stock and changes in deprecia- 
tion policies ordered by the Commis- 
sion changes the position of the equity 
and limits the possibilities for resump- 
tion of dividends. 

However, the accounting changes 
will show utility plant at actual orig- 
inal cost of $92 million; with depre- 
ciation reserve increased $6.4 million 
to $22.1 million in accordance with 
the Commission’s recommendations, 
the net plant account on this very 
conservative basis will be approx- 
imately $70 million. Against this 
property and other assets the com- 
pany has funded debt outstanding of 
less than $49 million. Acceptance of 
the Commission’s recommendations 
will place the accounts “on a sound 
basis whether the viewpoint be rate 
making or the issuance of securities.” 
The funded debt secured by mortgage 
amounts to less than 45 per cent of 
the depreciated property account on 
the new basis. 


FOREIGN BONDS 


The list of foreign dollar bonds 
traded on the New York Stock Ex- 
change has been sharply reduced by 
immediate suspension of Japanese ob- 
ligations following the attack on Ha- 
waii and the suspension of German 
and Italian issues upon the declaration 
of war. Last week Bulgarian and 
Hungarian obligations were also sus- 
pended. Most of these bonds had 
been selling for only a few cents on 
the dollar, but the Japanese Govern- 
ment 5%s and 6%s were traded in 
the 40s December 6, on the eve of the 
attack. Despite the country’s long 
record of prompt payments on foreign 
obligations, the bonds now obviously 
have as little prospective value as 
those of other Axis nations. It has 
constantly been emphasized in these 
columns that the high yields offered 
by bonds of this type did not compen- 
sate for the serious risks involved. A 
previous record of financial integrity 
counts for little when a debtor goes 
to extremes in political bad faith. 
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Dao not forget 


THE WORK OF 

THE SALVATION ARMY 
FOR THE NEEDY 

AT CHRISTMAS 


Dao not forget 


TO REMEMBER 
THE SALVATION ARMY 
IN YOUR WILL 


BOND REDEMPTIONS 


Issue 


Barberton Belt R.R. 
BE 
American, British & 
tinental Corp. 58, 1953.. 
American Type Inc. 


Autocar Co. deferred 7s, 1947 
Atlantic City Sewerage Co. 
Ist s. f. A, 1956...... 
Bausch Machine “Tool 9 ext. 
8s (now 58), 1944....... 
Blethen Corp. lst 6%s, 1947 
California Toll Bridge Au- 
thority, Carquinez Toll Br. 
Mev. Ge, 
Cavalier Hotel Corp. - and 
2nd mtge. bonds.......... 
Congress Street Corp. (Port- 
land, Me.) Ist 5%s, 1953.. 
Cuba (Republic of) extl. 
5%s, dated 1923......... 
Dayton Power & Light Co. 
Ist Be, ISTO... 
Eljer Co., 1st s. f. 58, dated 
January 1, 1936........2.. 
Federal Farm Mortgage Corp. 
3s, 1942-47 


First Avenue Co., 
let. tne. Se, 

Georgia - Carolina Power Co. 
lst s. f. 58, 1952 


1 

Gulf. Mobile & Northern R.R. 
3s, secured serials......... 

Inland Steel Co., 1st E 3s, 

International 
& ref. A and B 5s, 1947. 

Jackson Brewing Co., 1st 5s.. 

& Clearfield & 
Iron Co. Ist s. f. 5s, 

Lake Champlain Bridge joa 
mission, . Vermont 
Interstate Bridge Ist ref. 
1966 ...cccccoccess 

Lexington Railway Co. -» Ist 


Amount 


$40,000 
$150,000 
45,200 
233,000 


Entire 
Entire 


Entire 
Entire 
21,000 
458,000 
Entire 
Entire 
842,000 
173,000 
Entire 
Entire 
Entire 
Entire 
75,500 
$225,000 
Entire 
100,000 


102,000 
37,500 


55.000 


40,000 
27,000 


Jan. 15,’42 
Feb. 1,’42 
Jan. 15,’42 
Jan. 
May 1,'42 
Dec. 26,'41 
Jan. 17,42 
Jan. 1,’42 
Jan. 1,'42 
Jan. 1,'42 
Jan. 15,'42 
Jan. 
Jan. 1,'42 
Jan, 15,'42 
Mar. 
Jan. 
Jan. 1,'42 
June 1,’42 
Jan. 1,'42 
Jan. 15,42 
Jan. 1,°42 
Dec. 31,42 
Jan. 
Jan. 1,°42 
Feb. 


Issue 
Manila Gas Corp., 6s, 
dated July 1, 192 bdieaeae 
McLouth com. lst A & 
Mercantile "Propetiies, Inc. 
secured s. f. 54s, 1946.. 


— oil conv, deb. 
Mid- Horticultural Co., 
Middle Western Telephone Co. 
A, Gh. ccccccece 
Minneapolis Sanitary Ice Co., 
Narragansett Electric Co. 1st 
Be 
Neisner Brothers Realty, Inc. 
6% conv. s. f. debentures. . 


1928 East 97th Co. 
(Cleveland) 1st 5s, 
North American Co. debenture 
Parr-Richmond Terminal Corp. 
lst (closed) 6%s, 8. f., 
Phillips Electrical Works Ltd. 
1st, 15-year, s. f. 58, A... 
Prairie Du Chien- “Marquette 
Bridge Co., lst 6%s...... 
Public Service Co. of Indiana 
St. Anthony’s Hospital Assoc. 
Morrilton, Kan., 
Shawinigan Water 
Co. coll. tr. 3%s, bee 
Slattery Co., Inc. & 
Smith & Wesson, Inc., 

s. f. 58, 1938 (extd. to i 
Sunlight lst cum. 
Superior Oil Co. of Calif. de- 
benture 3%s, 1950....... 
Terre Haute El. Co. oe 
Terre Haute Traction & 
Lt.) Ist Ss, 
University of Michigan-Union 
Revenue Bonds, 1938. 
Virginia Coal & 
Keokee Consol. 


year 5s, 


Ist 4%s.. 


Amount 


$59,000 
Entire 
28,000 
232,500 
Entire 
Entire 
20,000 
325,000 
Entire 
Entire 


Entire 


2,500,000 


Entire 
Entire 
45,000 
Entire 
Entire 
Entire 
30,000 
Entire 
Entire 
Entire 


Entire 
264,000 


| 
> 
Jan. 1,'42 
Jan. 1,°42 
Jan. 1,'42 
Armour & Co. (Del.) Ist s. See 
Autocar Co. Ist conv. 7s, eo 
1047 Jan. 1,42 
Jan, 1,'42 
> Jan. 1,°42 
Jan. 1,'42 
Dec. 22,’41 
N. Y., Chicago & St. Louis iy 
, Ry. coll. tr. 4s, 1946...... Dec. 19,’41 a 
Jan. 1,742 
31,.'41 
Jan. 1,'42 
Dec. 23,"41 
Federal Farm Mortgage Corp. Feb. 15,’42 
Jan. 12,"42 
Dee. 15,’41 
Graton & Knight Co., Ist Dec. 30,41 Gi 
Jan. 1,'42 
July 1,°42 
Jan. 1,'42 
Dec. 22,41 
Jan. 1,°42 
deed of trust, 50- j 


How Your 
Investment Dollars 


Can Earn More 


Increased taxes and living costs are a challenge to find ways to make 
your investment dollars earn a maximum of income for you. 


You would not tolerate a workman who loafed on the job, wasted 
materials, turned out an inferior product and damaged tools and equip- 
ment. Then, why cling to securities that no longer produce a proper 
income, and hold little hope of regaining investment merit? They do 
not earn their keep, and you owe it to yourself to get rid of them. 


Prompt action may also enable you to reduce, if not entirely eliminate, 
the taxes you will have to pay next March on your 1941 income. But 
you cannot wait until then to act—losses must be established before the 
end of December. Let us help you with that problem now. 


Tax-Saving Only One Item 


But tax-saving advice is only one phase of the help you need. Had your 
investments been selected judiciously in the first place, it is likely you 
would have little if any loss to register for tax deductions. So the fact 
that you may be able to establish deductions is no cause for congratula- 
tion. Rather, it, is a stern warning to abandon the unsound policies 
you have been following. 


To do this you need professional assistance—so be practical about it. 
Register your portfolio today for continuing supervision by our Staff 
and experience for yourself the satisfaction that comes from knowing 
you will be told exactly what program to follow—when and what to 
sell or buy while keeping your investments in step with conditions— 
how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


Here is one proof of how well we serve our clients: 5714 per cent of 
the renewals this year have come from clients who have been with us 
from five to 13 years. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 
D> 21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


é 
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WAY WIND BLOWS 


Concluded from page 3 


showing earning power in which its 
stock has a participating right. 

This crucial point has not yet been 
reviewed by the United States Su- 
preme Court, which held in the now 
celebrated Alabama Power case, in- 
volving the constitutionality of the 
Tennessee Valley Power Act, that no 
evidence testing the rights of the se- 
curity holders had yet been properly 
brought before it. 

Another encouraging development 
of more than usual importance to the 
utility industry is the decision of the 
Securities & Exchange Commission 
to defer further hearings on “‘inte- 
gration” proceedings in all cases dur- 
ing the emergency where such action 
would probably hamper the holding 
companies in their efforts to meet our 
critical defense preparations. In this 
category, power is foremost among 
the vital necessities. . 

It has taken a long time to bring 
forth the inequalities in the Federal 
Government’s policy toward the utili- 
ties, and during this long period of 
uncertainty the industry has suffered 
severely. It is entitled to more equi- 
table treatment. 

All the foregoing developments in- 
dicate that the wind is changing to a 
more favorable direction, which is to 
the advantage of the public utility in- 
vestors, for it suggests to them that 
the time has become more opportune 
to urge more reasonable and realistic 
consideration for their industry. 

Now that we are at war and in 
grave danger, the nation’s interests 
demand that the utilities be placed in 
the strongest financial position to en- 
able them to stand four square in the 
front line of battle. 


Continued from page 6 


business will be rationed. However, 
military demand for rubber products 
(tires and others) should absorb all 
that the industry can manufacture 
from the crude rubber allotted under 
the rationing system. The Govern- 
men’t purchasing monopoly has prac- 
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tically eliminated price fluctuations 
for crude rubber, and hence removed 
also the necessity for inventory 
adjustments. But profit margins on 
government orders are relatively 
small, and this factor together with a 
curtailed overall volume and higher 
taxes will tend to reduce net per share 
—a tendency already given ample 
recognition in present prices for the 
leading issues of the industry. 


STEELS: War’s immediate effect on 
steel company earnings will be small, 
since demand had already been ex- 
ceeding capacity and production has 
been maintained at the highest pos- 
sible levels for some time. Substitu- 
tion of an allocation system for pri- 
orities should increase output some- 
what, subject to the limitations im- 
posed by the serious shortage of pig 
iron and steel scrap. A major ex- 
pansion program is in prospect which 
will increase production and earnings 
within the next several years, but will 
add to the industry’s already difficult 
post-war problems. Amortization of 
the cost of these new facilities, and 
the generally large invested capital of 
steel producers, will cushion the ef- 
fect of rising taxes. The outbreak 
of war staved off imminent labor 
troubles within the industry. 


TEXTILES: For a year or so, de- 
fense requirements have been the most 
important single factor in determining 
volume of business in this industry. 
And now the intensification of the 
armament program has greatly en- 
hanced the dependence of the industry 
upon this factor. (Currently about 
40 per cent of all wool goods and 20 
per cent of cotton goods are produced 
against defense contracts). Short- 
ages of raw material is no problem, 
as deficiency of silk has been practic- 


ally taken care of by expanding pro- . 


duction of synthetic fibres. Prices 
are largely regulated and wage scales 
are governed by union contracts, thus 
assuring a certain degree of stability 
in these factors. Higher taxes, of 
course, are a decidedly adverse devel- 
opment, but the industry next year 
should duplicate the record set in 
1941. 


TOBACCOS: Consumption of all to- 
bacco products (cigars, cigarettes and 
manufactured tobaccos) should show 
further gains, reflecting the upward 
trend in general purchasing power 
and increasing defense forces. Dom- 
estic raw material is plentiful, and 
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could be used as substitute if war de- 
velopments should prevent the impor- 
tation of Near Eastern tobaccos used 
for blending purposes. But cost of 
leaf tobacco, without the benefit of 
price-ceilings, is tending upward. 
This factor together with higher taxes 
continues to squeeze profit margins, 
a development which will be only 
partly offset by the expected gain in 
volume. An advance in selling prices 
for finished tobacco products could 
well change this trend. 


FORECASTING TOOL 


Concluded from page 8 


probable that the major correction is 
largely or entirely completed, and 
that a dominant trend of the ratio 
line in the upward direction will 
soon be discernible. In other words, 
the spread between bond and stock 
yields will be reduced. 

This could be accomplished either 
by a reduction in stock yields, or an 
increase in bond yields, or a com- 
bination of the two. There are really 
three possibilities, since stock yields 
depend not only upon market prices 
but also upon dividends paid; thus, 
a reduction in stock yields could re- 
sult from lower dividend payments 
as well as higher market prices. No 
prediction of a general decline in 
dividend payments is implied. Never- 
theless, it should be observed that 
several companies have cut payments 
to stockholders because of large tax 
liabilities and the need for increasing 
working capital to meet the require- 
ments of sharply expanded business 
volume. It is possible that numerous 
others may take similar action in 
1942 even if the general level of 
profits should be well maintained. 
Another paradoxical development is 
a distinct possibility: a rise in the 
average level of stock prices next 
year in the face of generally lower 
profit margins. 

Since investment bonds are on a 
fixed income basis, changes in yields 
in this class of security can come only 
through advances or declines in mar- 
ket prices. Although part of the 
initial decline in bonds following the 
outbreak of war in the Pacific has 
been recovered, there is considerable 
evidence pointing to termination of 
the long bull market in bonds and 
the beginning of a new major trend. 


INTERESTING 
FREE 


——BOOKLETS——' 


Upon request, and without obligation, any 
of the literature listed below will be sent 
free direct from the firm by whom issued. 
To expedite handling, each letter should 
be confined to a request for a single item. 
Print plainly and give both name and 
address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. : 


ALL-EXPENSE CALIFORNIA TOUR 


A most interesting booklet for those planning « 
winter vacation. 


INVESTOR'S TAX KIT 


Contains resumé of 1941 tax law, work sheet for 
taxpayer and other helpful data. Offered to in- 
vestors by N.Y.S.E. firm. 


AN OPEN DOOR TO THE BOND MARKET 


For women investors who prefer bonds. Offered 


by well known bond house. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature explains home 
heating and air conditioning—how it affects the 
health, comfort and convenience. Valuable to those 
planning to build and present home owners who 
plan to modernize. 


NATIONAL POWER AND LIGHT 


Memorandum explains whether this common stock 
is underpriced at current levels. ered to in- 
vestors by N.Y.S.E. firm. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure _ prac- 
7 in this 24-page booklet, offered by N.Y.S.E. 
rm. 


OIL 


Review comparing the reserve status of leodies 
“ companies. Offered to investors by N.Y. 
rm. 


TRAVEL ON CREDIT 


Tells how you can take a Phoenix, Ariz. vacation 
now and pay for it later. 


INSURANCE INVESTMENT SUGGESTIONS 


Includes financial data on 10 representative Hart- 
ford companies. Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail varieus models of 
world famous manufacturer. It would help you 
choose the one best suited to your requirements. 
Free 5-day trial on any model. Please write on 
business letterhead. 
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Abraham & Straus, Incorporated 


Earnings and Price Range (AST) 


Data revised to December 17, 1941 75 
incorporated: 1920, New York, as a con- 
tinuation of a business originally formed in 
1865; “Office: 422 Fulton Street, Brooklyn, 
New York. Annual meeting: Third seer 15 
in April. Number of stockholders (May 1, 


Fiscal year ends Jan 31 


1940): 275. 0 EARNED PER SHARE $8 
Capitalization: Funded debt..... $1,000,000 $6 
*Preferred stock 4%% cum. $4 


Common stock (no par)........155,155 shs 


*Callable at $105 a share to Oct. 1, 1942; 
at sliding scale therea‘ter. 


Business: Operates a wens department store located in the 
principal shopping district of Brooklyn, New York. Also oper- 
ates one branch store in Jamaica, N. Y., for sale of major 
electrical appliances. Company is controlled by Federated 
Department Stores, which owns all the preferred shares and 
88.54% of the common stock. 

Management: Long identified with the business. 

Financial Position: Strong. Working capital January 31, 1941, 
$6.2 million; cash, $1.5 million. Working capital ratio: 5. 7-to- 
1. Book value of common, $57.97 a share. 

Dividend Record: Uninterrupted payments since 1931. 

Outlook: A high degree of merchandising talent shown by 
the management and the well entrenched position of the com- 
pany in the metropolitan area suggest maintenance of a bet- 
ter than average operating record. 

Comment: Although the common is one of the better depart- 
ment store stocks its marketability is limited because of its 
minority position. 


EARNINGS, RECORD AND PRICE RANGE COMMON: 
Years ended Jan. 31: 934 1935 1936 1937 1938 19 940 1941 1942 
Earned per share...... $3. 02 $2.12 $3.62 $5.77 $4.41 $4.47 $5.82 $6.26 0% 
Calendar Years ....... 1933 1934 1935 1936 1937 1938 1939 1940 1941 
—_—- paid ....... $1.35 $1.80 $1.80 $2.55 $3.25 $2.00 $1.50 $3.00 +$3.50 

rice Range 
40% 43 52% 70 69 45 49% 46% 54% 
13% 35 32 42 37 30% 33% 30 138 


TTo December 17, 1941. 


1934 ‘35 ‘36° 37 ‘39 ‘40 1941 
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City Stores Company 


os and Price Range (CSS) 


Data revised to December 17, 1941 20 


Incorporated: 1923, Delaware. Office: 132 15 Dec. 
West 31st Street, New York City. Annual 10 roe py 
meeting: Third Wednesday in May. Num- 5 


ber of stockholders (April 26, 1941): 6,075. 0 = 

iscal_year ends Jan 31 
Capitalization: Own funded debt. .$5,702,900 EARNED PER SHARE 
Subsidiary mortgages payable... .$8,334,000 $1 
Capital stock ($5 par)....... -1,209,541 shs 


DEFICIT PER SHARE 


1934 “35 37 “38 “39 “40 1941 


Business: A holding company; through subsidiaries owns 
five department stores, located in New Orleans, La.; Birming- 
ham, Ala.; Memphis, Tenn.; Philadelphia, Pa.; Louisville, Ky. 
Also controls Maison Blanche Realty Co., a real estate company. 

Management: Handicapped by relatively heavy funded debt. 

Financial Position: Adequate. Working capital January 
31, 1941, $11.8 million; cash, $1.3 million. Working capital 
ratio: 3.3-to-1. Book value, $9.62 per share. 

Dividend Record: Erratic before 1935 recapitalization. No 
dividends paid on the present capital stock since issuance. 

Outlook: Sales over the intermediate term should reflect the 
improved employment and payroll conditions prevailing in a 
number of communities where subsidiary stores are located. 
Increasing industrialization of the South enhances long term 
prospects, but changes in consumer buying power in the 
Philadelphia area will continue to be the most important 
single determinant of profits. 

Comment: The shares are among the more speculative in the 
department store group. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


iseal Calendar Year 
Qu. ended: Apr. 30 July 31 Oct. 31 n. 31 Year’s Total Price Range 


D$0.22 D$0.28 $0.02 1935.... 05 D$0.43 6%— 3% 
D0.16 16 1936.... 0.31 0.25  13%— 4% 
1936...... 0.08 D0.0 0.24 987.... @. 70.51 10%— 
0.08 D0.02 0.23 1938.... 0.24 $0.48 2 
D0.06 D0.27 0.05 1939.... 0.33 0.0 4%— 2% 
1939...... D0.01 DO0.08 0.24 1940.... 0.56 0.71 
1940..... 0.05 D0.01 0.23 1941.... 0.67 0.94 t4%—2% 
1941...... 0.18 0.16 0.40 1942.. ‘ 


*Based on present capitalization. fAfter surtax; quarterly earnings are before 
this tax. ¢To December 17, 1941. 


Dixie-Vortex Company 


i i D 
Data revised to December 17, 1941 25 Earnings Price Range (DV) 
Incorporated: 1929. Delaware, as successor to [90 | { 
company incorporated in Illinois in 1915. 15 Ges. 38 
Present title adopfed in April, 1936. mice: 
401-31 No. Western Ave., Chicago, Ill. 5 
Annual meeting: First Thursday after first FA 
Monday in April. Approximate number of EARNED PER SHARE 3 
or (September 30, 1941): Class 
0; common, 2,000. 2 
Capitalization: indea debt...........None 4 
ass 
stock 202,666 shs 


“Convertible at any time into common stock on a share for share basis. Redeemable 
at $45 per share. 


Business: The largest domestic maker of paper cups. Man- 
ufactures about 500 items, including widely different types of 
water cups, soda cups, sundae dishes and cup-shaped contain- 
ers for ice cream and various food products. Items are mar- 
keted chiefly under the “Dixie” and “Vortex” trade names; 
other names include “Burt,” “Twinkle” and “Trophy.” 

Management: Well qualified in its field. 

Financial Position: Strong. Working capital March 31, 1941, 
$2.5 million; cash and equivalent, $1.2 million. Working cap- 
ital ratio: 3.7-to-1. Book value of Class A December 31, 1940, 
$27.85 per share. 

Dividend Record: Class A payments since issuance in 1929, 
Varying common dividends 1929 to date; no regular basis. 

Outlook: High operating efficiency and aggressive develop- 
ment of new markets for company’s products indicate continu- 
ance of satisfactory earning record despite increasing taxes. 

Comment: Class A shares represent an income situation; 
common stock is one of the more “conservative” paper issues. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years to December 31: 1937 1940 1941 
Earned per share....... $2.45 36 $2. $2.48 $1.84 *$2.36 
000.0 71.62% 1.50 1.50 72.00 71.00 1.00 0.50 $0.75 
ange: 
SCanivaskssSeenis 16% 20 25 25 17 13% 14% {11% 
8% 15 17% 15 8% 9% 9 17 


*12 months to September 30, compared with $1.62 ad revious twelve months. 
tIncluding extra. tIncludes 25 cents payable December 1 Chicago Stock Exchange 
prices prior to 1936. {To December 17, 1941. 


Lockheed Aircraft Corporation 


Earnings and Price Range (LK) 
Data revised to December 17, 1941 0 
Incorporated: 1932, California, to acquire the 449 ale 
assets of the Lockheed Aircraft Company 30 PRICE RANGE 4 
of Nevada. Office: Burbank, Calif. Annual | 20 hoo 10 
meeting: First Tuesday in April. Number 10 —— oe 
of stockholders (December 31, 1940): 6,881. 0 $s 
Capitalization: Funded debt......... *Non $2 
Capital stock ($1 par)........1,000,000 chs 0 
DEFICIT PER SHARE $2 
Bank loans of $15 million outstanding. 1934 35 °36' 37 "38 ‘39 ‘40 1941 


Business: Manufactures airplanes for military, transport, 
commercial and private use. Production is centered on twin- 
engined, all metal monoplanes which had been widely adopted 
by airlines both at home and abroad before the war, and by 
the U. S. Government and many foreign countries. Bulk of 
the business is now for military purposes. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital June 30, 1941, $15.1 
million; cash, $13.4 million. Net working capital ratio: 1.2-to-1, 
Book value of common, $20.02 per share. 

Dividend Record: Occasional dividend payments since 1939; 
no regular rate. 

Outlook: Scope of enterprise has been greatly expanded by 
war demands and may be further increased by mergers. Main- 
tenance of important position in the industry seems assured, 
but company faces post-war uncertainties common to the 
industry as a whole. 

Comment: Statistical considerations and industry charac- 
teristics necessitate a speculative rating for the shares. 


EARNINGS, PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: *Dec. 3 Yow a Dividends Price Range 


Toes 0. None 8%— 5% 
$0.08 $0.07 0.15 None 14%— 6% 
0.43 DO0.22 0.21 None 16%— 4 

0.23 0.44 0.6 None 5% 
0.66 3.39 4.05 $1.00 36%—18% 
2.02 1.15 3.17 1.50 41%—22% 
3.83 eos $2.00 §31%—19% 


*Based on capitalization outstanding at end of each respective period. {Not avail- 
able. tPlus 1/15 share of Vega Airplane. §To December 17, 1941. 


(For additional Factographs, please turn to page 28) 
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CATERPILLAR 


Concluded from page 14 


$13.3 million in 1932. But four years 
later the 1929 level had been sur- 
passed; and in 1940, dollar volume 
reached a new maximum, at $73.1 
million. 

To an important degree, this re- 
flects the remarkable growth of diesel 
power. In 1929, for example, dies- 
el engine sales aggregated 430,000 
horsepower. They passed well over 
the 1-million-horsepower mark in 
1935. Four years later, they ap- 
proached 3 million horsepower. In 
1940, these sales totaled 3.4 million 
horsepower, a figure that will prob- 
ably be doubled this year. 

Since operations are essentially tied 
to changes in the business cycle, net 
profits of Caterpillar Tractor have 
fluctuated widely over a period of 
years. Nevertheless, only one deficit 
has been recorded. It occurred in 
1932 and mounted to $1.6 million (or 
86 cents a share). Peak earnings 
were realized in 1929, at $11.6 million 
($6.16 a share), with a recent high 
of $10.2 million ($5.24 a share) in 
1937. Last year, net income totaled 
$7.8 million ($4.16 a share). 


EARNINGS TREND’ 


Through October of the current 
year, monthly sales have been consist- 
ently ahead of year-ago levels. Thus, 
volume for the first ten months totaled 
$85.3 million, versus $68.9 million in 
the like 1940 period. Because of 
sharply higher taxes, however, net 
income has been lagging year-ago 
comparatives since June. Still, profit 
for the first ten months amounted to 
$6,514,000 ($3.46 a share), compared 
with $6,454,000 ($3.43 a share). Full 
year results are expected to be slighly 
ahead of the $7.8 million ($4.16 a 
share)reported in 1940. This will 
teflect price advances on some lines, 
which are offsetting increased wage 
and material costs. 

Caterpillar Tractor has paid a divi- 
dend in every year since 1925. Peak 
distribution of $4 a share occurred in 
1930, while smallest amount paid was 
12¥% cents in 1933. Since 1936, com- 
pany has been paying $2 annually. An 
extra dividend of 50 cents in cash (or 
in 5 per cent preferred stock) was 
paid in 1936; in the following year, 
a dividend of 3/100 share of 5 per 
cent preferred was distributed. 


DECEMBER 24, 1941 


85 Steps to Take Before the End of 
This Year to Reduce Your Income Tax 


See the New 1942 Revised Edition of 


YOUR INCOME TAX 


AND “HOW TO $1 


KEEP IT DOWN 
By J. K. Lasser, C.P.A., 144 pages 

TELLS about the 70 changes in Income Tax Law, effected by Statutes, 
Rulings, Decisions in 1941. 

TELLS EVERY deduction to which you are justly entitled: (A) 85 steps 
to take before the end of this year (1941) to reduce your Income 
Tax; (B) 173 Items to omit from Gross Income; (C) 48 Different 
Taxes you may deduct as an individual; (D) 242 Deductions allowed 
if you are engaged in a Trade, Business or Profession; (E) 188 
Deductions you may make if a Salaried Man or Woman; (F) 70 
Types of Compensation, Dividends or Interest that Are Not 
Taxable or Where Tax May Be Deferred; (G) 45 Recommendations 
on Security Transactions. 


THIS BOOK DEFINITELY HELPS YOU— 


—HELPS to prepare your Income Tax Return more QUICKLY. 

—HELPS to insure ACCURACY in your Income Tax Return. 

—HELPS to AVOID future Assessments, Penalties, Interest Charges. 

—HELPS to SAVE TIME by using the Complete Simplified Index. 

—HELPS to SAVE MONEY by bringing an expert's answers instantly to every Income 
Tax Question you are likely to ask. 


postpaid 


~ 


The Book Is Clear—Concise—Comprehensive—Easy to Understand 
144 Pages, with Index—8!/ x 11 Inches—Paper Cover - - - $1.00 


Orders Filled Same Day Your Dollar Reaches Us 
USE COUPON TO SAVE TIME AND TAX MONEY 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


(check or money order or dollar bill) enclosed please send 


immediately the tax book(s) checked below, which you recommend to save both 


time and tax money: 


Having redeemed this issue in 
1939, Caterpillar Tractor now has 
only one class of stock outstanding— 
1,882,240 shares of common. Finan- 
cial position has always been strong. 
On September 30, last, current assets 
of $41.2 million (including $6.8 mil- 
lion cash) were almost three times 
current liabilities of $14.1 million. 

Tn the general wave of selling that 


copies “Your Income Tax," at $1 each. 


took place following Japan’s attack in 
the Pacific, Caterpillar Tractor shares 
declined to 3614, the lowest price since 
1938. Since that time, the stock has 
recovered to around 38. In view of 
the company’s operating record and 
prospects—with particular reference 
to wartime potentialities—the shares 
seem quite reasonably valued at these 
levels. 
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Kresge Department Stores, Incorporated 


Data revised to December 17, 1941 scamnings and Price Range (KDS) 
Incorperated: 1923, Delaware, to establish a [90 


a to Dec. 


chain of department stores. Office: 715 [15- PRICE RANGE 
Broad Street, Newark, N. J. Annual meet- [10 
ing: Third Tuesday in May. © 


Capitalization: Funded debt. 0 
*First preferred steck 4% cum. 


conv, ($100 par)............. 14,019 shs $1 
Common stock ($1 par).........250,864 shs 


*Callable at $110 a share; Ist pfd. con- 
go into 3 common shares to December 


DEFICIT PER SHARE 


1 
1934 ‘35 °36' 37 ‘39 ‘40 1941 


Business: Owns and operates the Palais Royal, a Washing- 
ton, D. C., department store and also holds a 45% interest in 
the common stock of “The Fair,” a Chicago department store. 
Also owns the entire capital stock of :resge Department Store 
Service Company. 

Managament: Experienced; under leadership of S. S. Kresge. 

Financial Position: Satisfactory. Working capital February 1, 
1941, $1.8 million; cash, $404,246. Working capital ratio: 5.2- 
to-1. Book value of common, $9.66 per share. 

Dividend Record: Initial dividend on 4% preferred 1937; 
regular payments thereafter. Nothing ever paid on common. 

Outlook: Sales reflect population trends in Washington 
(D. C.), and changes in general business activity. Attainment 
of satisfactory earnings must apparently await return on its 
investment in “The Fair.” 

Comment: A review of the earnings and dividend record in- 
dicates that stock is in a much more speculative position than 
the typical merchandising equity. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


scal Calendar Year 
*Six-mos. ended: July 31 me. ended: Jan. 31 Year 8 Total Price a 
1934 D$ 1935 $0.22 $0.05 6%— 2 


D0.14 1936... 0. 4 18%— 4% 
0.21 1937 0.66 0.87 15%— 4 
1937.........- DO.02 0.16 0.14 8 — 2% 
1938.......... DO.16 1939... 6.14 D0.02 5%— 3% 
1939.......... D0.12 0.17 0.05 4 —3 
1940.......... D0.09 1941..... 0.46 0.37 T5%— 2% 


os Gat effect to recapitalization plan approved January 25, 1937. To December 


Pan American Airways Corporation 


. Earnings and Price Range (PN) 


Data revised to December 17, 1941 40 


Incorporated: 1928, Delaware, as Aviation 30 
Corporation of the Americas. Present title 20 


PRICE RANGE 


adopted 1931. + ae 15 Exchange Place, 10 7 

Jersey City, N; Annual meeting: Third 0 kL. 
Thursday in Mas, Number of stockholders 

(April 30, 1941); 6,720. TANNED PEW SHANE $2 
Capitalization: Funded debt........... Non $1 


Capital stock ($5 par)........ 1,887,355 he 


0 
1934 °35 °36' 37 “40 1941 


Business: One of the largest air transport systems in the 
world. Operates more than 78,000 miles of routes touching 
every continent and including some 60 countries and colonies. 
Over 50% of revenues is derived from air mail contracts, re- 
flecting a higher rate of remuneration for this service than on 
domestic airlines. But company must also operate extensive 
airport, weather and other facilities. 

Management: Aggressive; highly regarded. 

Financial Position: Good. Working capital December 31, 
1940, $7.3 million; cash and marketable securities, $5.8 mil- 
lion. Working capital ratio: 2.1-to-1. Book value $11.97 per 
share. 

Dividend Record: Varying dividends 1934-38. Resumed in 
1941 with payment of $1 a share. 

Outlook: In line with U. S. réle in world affairs, continued 
expansion is indicated, particularly in Latin America. Return 
of more stable international conditions will bring increased 
competition, but growth of industry at large should prove an 
offset. 

Comment: Despite company’s pre-eminent position, indus- 
try’s inherent characteristics make stock essentially specula- 
tive. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 8 =1941 
Earned per share...... $0.84 $0.92 $0.70 $0.37 $0.03 $1.46 $1. base 
Dividends paid ....... 0.25 0.50 0.80 0.62% 1.00 None None $1.00 
Price Range: 
sbGssteNvébineses 25% 24% 33% 86% 19% 17% 25% 19% 
béub saGuesesoewns 15% 18 22% 15 11% 9% 12 710 


Manufacturers Trust Company 


Data revised to December 17, 1941 75 ings and Price Range 


*Adjusted for two-for-one stock split on May 20, 1937. ¢To December 17, 1941. 


Parmelee Transportation Company 


1905, New York, as Citizens 60 
Co, of Brooklyn. Name changed to [45 , Earnings and Price Range (PTE 
He Citizens Trust Co. in 1914 and 30 — aber Data revised to December 17, 1941 10 = ‘ ) 
to present title in 1915. Main office: 55 15 1 Incorporated: 1929, Delaware. Offices: 300 8 
Broad Street, New York City. Annual meet- 0 N. Desplains St., Chicago, I1l., 15 Exchange 6 aE 
ing: Second Wednesday in January. Num Place, Jersey City, N. J. Annual meeting: 4 
ber of stockholders (November 30, 1941): Th Wednesday in April. Number of 2 LOH 
Preferred, 7,426; common, 24,605. stockholders: about 2,800. 0 00a 6 
Capitalization: *Preferred om, Capitalization: “Funded debt..... $2,868,000 ‘ 
$2 cum. conv. ($20 par).... 444,639 shs 1934 “35 °36' 37 “38 °39 ‘40 1941 Capital stock (no par).......... 721,905 shs x $1 
stock “($20 she 
*Also has $179,800 of real estate mort- $1 
*Redeemable at $51 per share to January 15, 1944; convertible into "oe of gage notes. 1934 °35 ‘36° 37 ‘38 ‘39 ‘40 1941 
a share to July “is 1943. {Stockholders’ doubie liability ceased July 1, 1937. 


Business: Conducts a complete banking business, having 
safe deposit, commercial banking, special interest, personal 
loan, special checking, foreign, and personal and corporate 
— departments. Has 67 branches in and around New York 

ity. 

Management: Progressive. 

Financial Position: September 30, 1941: Loans and discounts, 
$270.3 million. U. S. Governments, $340.3 million; state and 
municipal bonds, $33.5 million; other investments, $41.4 mil- 
lion; cash and due from banks, $354.1 million. Deposits, 
$985.7 million. Book value of common stock. $36.76 per share. 

Dividend Record: Dividends paid in every year since 1909. 

Outlook: Management’s policy of keeping larger than aver- 
age provortion of resources emploved indicates continuance 
of steady income, with investments the chief contributing 
factor. Commercial loan business also is important, but 
fluctuates with trend of general business activities. 

Comment: The preferred stock enjoys a high investment 
rating; the common is an actively traded bank equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 §=.1941 
Earned per share...... $3.14 $4.04 $4.92 $4.46 $4.03 $3.71 $3.92 *$2.91 
Dividends paid ....... 1.00 1.00 1.75 2.00 2.00 2.00 2.00 2.00 


Price Range: 
24% 46% 54 69 41% 438% 40% 
ss 14% 19 42% 31% 27% 82% 27% +34% 


*Nine months ended September 30, 1941. To December 17, 1941. 


Business: Through subsidiaries and affiliates, is the largest 
operator of taxicabs in the country. Activities are conducted 
in New York, Chicago, Pittsburgh and Minneapolis. Also 
operates a transfer, express and baggage business. Owns about 
25% of the stock of Chicago Yellow Cab. 

p Management: Controlled by Checker Cab Manufacturing 
orp. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1940, $61,670; cash, $736,607. Working capital 
ratio: 1-to-1. Book value of capital stock, $3.18 per share. 

Dividend Record: Poor. Paid 5 cents a share in 1930; noth- 
ing since. 

Outlook: Revenues fluctuate with general business condi- 
tions. Because of competition, excessively large fleets and 
substantial overhead expenses, earnings are likely to remain 
unsatisfactory. Municipal regulation is a restrictive factor 
and sporadic labor troubles have proved costly. 

Comment: Statistical position of stock is poor. 


EARNINGS RECORD AND PRICE RANGE OF ants STOCK: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
D$0.10 D$0.10 D$0.14 $0.55 $0.2 4%— 
0.10 0.14 0.07 0.16 0. 10 — 4% 
0.09 0.04 D0.01 0.22 0.34 7%— 1% 
1938..... DO.06 DO0.08 D0.08 D0.14 D0.36 2%— 1% 

DO. D0.07 DO.15 0.02 DO.26 25%— 1% 
DO.12 D0.09 DO.08 0.17 DO0.12 2%— % 
EDEL. D0.09 D0.05 0.01 


~*To December 17, 1941. 


°T 
(For additional Factographs, please turn to page 30) 
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Economic Consequences of the 
Second World War. By Lewis L. 
Lorwin. 510 pp. Random House. 
$3.00. What can we expect if the 
Nazi succeed in dominating the 
world? What can we look forward 
to if. the forces of democracy over- 
come the threat to our way of life? 
This book offers a pattern of the 
world in prospect. It gives a picture 
of the German program and its con- 
flict with the principles of the democ- 
racies. The consequences of German 
success are weighed in terms of these 
basic differences. Similarly, the po- 
tential effects of a democratic victory 
are measured. Because the issue is 
so sharply drawn, it is possible to 
assess the factors which will shape 
the kind of world that will emerge 
from the struggle. The author is 
singularly qualified for a work of such 
vital importance. Consultant to the 
National Resources Planning Board 
and former Economic Adviser to the 
International Labor Office in Geneva, 
he brings to the task of clarifying the 
aims and consequences of this war a 
clear and authoritative mind. 


x *k * 


True Steel. By Christy Borth. 
Published by Bobbs-Merrill Com- 
pany. 319 pp. $3. This is a biog- 
raphy of George M. Verity, founder 
of the American Rolling Mill Com- 
pany, but is also of necessity an ac- 
count of the growth of this enterprise 
from its obscure beginnings as a sheet 
metal roofing plant to its present po- 
sition as one of the largest units of 
the giant steel industry. To the in- 
vestor, this chronicle has interest be- 
cause of the picture it gives of the 
development of the industry over the 
past forty years. In particular, it de- 
tails technological advances for which 
American Rolling Mill was respon- 
sible. Of somewhat broader social 
significance is the account of the 
gradual adoption of more enlightened 
labor policies within the industry, a 
movement in which American Roll- 
ing Mill, under Mr. Verity’s leader- 
ship, was well in the vanguard. 


xk kk 
Nore: The books reviewed may be pur- 


chased through Tue FINANCIAL WorLp 


Book SHop, which can supply any book 
published on finance, business, industry, etc. 
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DIVIDENDS 


DECLARED 


Am. Brake Shoe & Fdy....... 
25e 
Bridegport Gas Lt........... 40c 
37%e 
62%e 
= & Lt pf...$1.75 
$1.50 
Carter (J. rw.) 1 
Cent. YP ower 5% pf...$1.25 
Chic. Flexible Shaft....... $1. 
Cleveland Elec. Illumin. ...62%c 
Cleve, Bronze ...... 80c 
Cont’! “Baking 8% $2 
Diesel- Gtibert 37%e 
Davenport Hosiery 7% pf....$1.75 
35¢ 
Endicott-Johnson ...........- 
Do 5 
Florida Pr. & Lt. $7 
Fuller (G. A.) Co. new..... $2 
Gair (Robert) Co. Inc. 8% pf. 30¢ 
Graton & Knight Co. ........ 50¢ 
Hollinger Cons. Gold.......... 5e 
Hygrade Sylvania Corp. ...31%c 
Insurance Co. of No. Am...$1.25 
Int’l Mining Corp. .......... 10¢ 
Jamaica Pub, Srv. 7% pf. at 75 
1%% 
Do 5% 1%% 
1%% 
Kaufman Dept, St. .......... 2 
37%e 
Lee Rubber & Tire.......... 
1.12% 
Liquid Carbonic ............. 
n Gas & Elec. Co,......$1.25 
Marshall Field ...... 


Co, 25¢ 
Minnesota & Lt. 7% pf.$1. 


6%. 
Montreal Lt, & 8c 
Murphy ( Cc.) Co. 5% $1.25 
Nat’l Fuel Gas ............. 
Nat’l Radiator 
New Orleans Pub. 
N. Y. Pr. & oA. $6 pf.... 
i5e 
Flour Milis ......--- 25¢ 
25¢ 
Shi Pub, Service 7% pf...58%e 
50¢ 
axe 
Oliver Un. PFilters 
Parkersburg Rig & Reel Co.. “Boe 
25¢ 
Patino Mines & Ent. Loney 
50c 
Pr. & Lt. $7 pf. $1.75 
Do $6 p $1.50 
50c 
Philip Morris & Co........... 
Pitts 
Public (Colo, ) 7% pf...58%e 
41%c 
Quebec Power Co. ........... 
Rath Packing Co. ......... 37%e 
Reliable Stores ............ 12%e 
Do 5% conv. pf. ......... 37%e 
Rubinstein (Helena) ........ 25¢ 
Sharon Steel Corp. $5 pf...$1.25 
Southern Natural Gas ........ 25¢ 
Steel Products . -20¢ 
Stand. Steel Spring ........ 50¢ 
Sun Oil Co. 4%% A pf...$1.12% 
25¢ 
Telluride Power Co. 7% pf..$1.75 
Udylite Corp. ($1) ......... 10¢ 
United Shoe Mach.......... 62%e 
Un. Specialities 15¢ 
Securities 


‘saat £2: ©: : ©: ©: CRO: ©: & 
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Sa 
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Rate 

United” Yards pf..... 
Universal Leaf Tobacco ...... 1 
West Va. Water Serv. $6 pep 50 
eines & Lake Erie Ry.....$1 
Winn & Lovett Gioc. A...... "500 

Accumulated 

Amalgamated Lasts pf... 75¢ 
Asbestos Mfg. $1.40 pf....... 35e 


Blument.al (S.)&Co. pf.$1.75 
Cleveland-Cliffs Iron $5 pf....$1 


Corroon & Reynolds $6 pf...$2.50 .. 


Concord Gas Co. 7% pf..... 


Durham Hos. Mills 6% vf, a, 


Greif Bros. Cooperage ‘‘A’’ 


Kinney (G. $5 pf....... 
N. England Pwr. Asso. 6% pf..$1 . 
Standard Fuel Co. 6%% pf....$1 
Extra 
Air Reducttion ...........-- 
Am. Brake Shoe & Fary..... 40¢ 
Amoskeag Co, 50 
Arundel Corp. 
Carter (J. W.) Co.........;- 20e .. 
Colgate Palmolive-Peet ....... 
Dixie Home Stores .......... a 
Edison Bros. Stores ........-- .. 
Electrographie 50e .. 
Hale Bros. Stores ..........- 50e .. 
Hollinger Cons. “Gold 
Insurance Co. No. Amer..... 50c .. 
Liquid Carbonic ...........-- 2e .. 
McKay Machine Co. ......... 25e .. 
Prentice Hall = 
Reliable Stores 
Universal Leaf Tobacco ...... 
Wheeling & Lake Erie...... $1.50 .. 
Wrigley, Wm. Jr. ........-.. 50¢ 


Amer. Securities ...40c .. 


Celanese Corp. . 5% pf. 


1.25 
Cont’! Roll and Steel Fdry.....50 .. 
Gair (Robert) Co. .......... 25e . 
Seiberling Rubber 5% non-cum. 

Wickwire Spencer .......... 50c . 

Liquidating 
Calamba Sugar Estate ........ %@ .. 
Nabco Liquidating Co........ $18. 
Resumed 
& Snyder Co. pf.. 40. 
Detrola Corp. (Detroit) 15e 


Derrick & Equip.... 
Pac. Am. Fisheries...... 
Pacific Mills 


Phillips Packing ........- 
Seiberling Rubber ........... 25e .. 


Carriers & General ... ‘ 
Cohn & Rosenberger. $1 
Davenport Hosiery Mills.. 

Evans Wallower Zine . 
Florence Stove 


Grumman Aircraft Eng. 
Indep. Pneumatic Tool 
*Interchemical ..........+-++- 40c 


Knott Corp. .. 

Marshall Field 60c . 

Morse Twist Drilt Mach....... 
Products 


Process 
Y. & Honduras Rosario. 
Pan Am. teh 
Penick & Ford.......... 
Phillips Packing 

Pond Creek P 


lier 
United Gas & Electric 
Waitt & Bond A 


Wolverine Portland Cement... .20¢ 


*Reprinted to correct error in December 17 issue 
showing 40c extra dividend payment. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


Florsheim Shoe 


United Aircraft Corp............ 
Western Union Telegraph....... 
Westinghouse Electric & Mfg 


1941 1940 
11 Months to Nov. 30 


a3. -74 
10 Months to Oet. 31 
4.71 an 


EARNED PER SHARE 
ON COMMON STOCK 


Addressograph-Multigraph ....... 
Canada Dry Ginger Ale......... 
International Hydro Electric..... 
Mid-West Refineries ........... 


a—Class stock. 
D—Deficit. 


3 Months to Oct. 3! 


WHAT’S NEW 
Allen Industries .............25 D 22 
Am. European Secur. $6 pf..$1.5 De 12 ee 
Dec 17 
Dec 19 eee 
D 19 
Fet 31 
Fet 31 
Jan 30 
Jan 15 
Jan 15 
Ded 23 
De 18 
Fe 
Ded 16 23 
D 15 20 eS 
2 D 16 1S eae 
Jan 20 
Det 22 
Jan 19 17 
Jan 26 ho 
ig Jan 26 23 
e 1 
De 16 16 ree 
11 
8 Jan 31 20 
l Q Jan 23 
Q Jan 23 
le Q Jan 23 ho 
Q Jan 23 16 
Initial 
Jan 20 18 
Dee. 12 
Jan. 15 Jan. 26 f 
McQuay-Norris Jan. 20 Dee. 17 
Dec. 24 20 Dee. 26 Be 
Jan. 2 15 
Jan. 2 15 Jan. 
Jan. 2 15 Dec. 17 
Jan. 31 31 rages 
Jan. 15 31 
an. 
| Dec. 22 12 Dec. 
Jan. 2 23 cece 1S 
Jan. 2 23 nt 
Jan. 2 15 
Jan. 2 15 17 10 aes 
H Jan. 2 19 29 19 “ 
. Jan. 2 17 30 22 
J Dee. 23 17 29 26 
Jan. 2 20 29 26 A 
Jan. 2 20 15 27 3 
Dee. 29 17 20 15 et 
Dec. 23 17 
Dec. 20 16 Year-End 
| Amer. Metal Ltd. ........ 18 
arker TOS, 
Buckeye Steel Cast. ...... 17 
Jan. 2 15 = aay 
Jan. 2 15 
D 19 19 = 
De 9 17 b 
D 4 12 Emerson Drug A & B... 3 17 ip 
Jan. 2 20 16 
Jan. 2 20 
Feb. 25 26 3 18 “ 
Jan. 2 20 Island ¢ 9 19 ae 
Dec. 29 23 19 
Jan. 2 23 
Jan. 2 20 11 
Jan. 2 26 20 
Jan. 2 19 acht 9 19 est 
Dee. 24 10 9 19 Peay 
Dee. 31 26 17 
«. Dee. 29 17 0 11 Be 
Dec. 29 19 6 16 iN 
Feb. 2 10 0 16 ve 
Dec. 29 22 9 19 ee 
, Jan. 2 15 Providence Gas Co. ...... 7 15 < 
Jan. 2 22 7 19 
Feb. 2 10 see 9 17 ass 
Jan. 5 16 0 24 
Jan. 5 16 9 24 
| Feb. 26 Feb. 11 3 18 Ben 
Jan. 20 Jan. 10 
$3.34 $2.07 $0.43 $0.23 
48 Weeks to Nov. 29 12 Months to Sept. 30 a 
4.81 4.37 2.66 1.63 a 
| 53 Weeks to Nov. | 9 Months to Sept. 30 ek 
12 Months to Oct. 31 3 Months to Sept. 30 ne 
5.54 5.99 
29 


Robert Reis & Company 


Sloss-Sheffield Steel & Iron Company 


Common stock (no par)........... 99,145 shs 


Data revised to December 17, 1941 _Fornings and Price Range (RIS)Pfd. 
Incorporated: 1885, New York. Office: 2 40 


Park Avenue, New York City. Annual meet- 30 SOs S6Nes 
ing: Third Monday in March. Approximate 20 

number of stockholders: First preferred, 305; 

common, 1,211. 10 

Capitalization: Funded debt EARNED PER SHARE 


$4 


$77,038 
*Preferred stock first 7% cum. 
21,087 shs DEFICIT PER SHARE 
referred stock second 7% 
cum, conv, (no par)............ 7,500 shs 1934 °35 37 °38 “40 1941 


*Redeemable at $115 a share. tRedeemable after complete retirement of first 
preferred at $100 a share; each share convertible into two shares of common. 

Business: Manufacturer and distributor of men’s underwear, 
bathing suits, sweaters, pajamas, hosiery, knitted sportswear 
and kindred apparel. Products are widely advertised under 
the trade names “Reis,” “Manhattan” and others. 

Management: Experienced and long connected with company. 

Financial Position: Fair. Working capital December 31, 
1940, $395,123; cash, $86,020. Working capital ratio: 2.7-to-1. 
Book value of first preferred, $13.98 per share. 

Dividend Record: Poor. Nothing on first preferred since 
1929 nor on second preferred since 1920. Accumulations on 
first preferred $119 a share and on second preferred $147 
October 1, 1941. Nothing ever paid on common. 

Outlook: Despite a temporary bolstering of sales volume 
by defense orders and higher general purchasing power, 
prospects for establishing sustained earnings remain uncertain. 
Highly competitive conditions, rising production costs and 
increasing taxation tend to squeeze profit margins. 

Comment: The preferred must be considered speculative. 

EARNINGS RECORD AND PRICE RANGE OF FIRST PREFERRED: 
Years ended Dec. 31: 1934 1935 1937 1938 939 1940 1941 
Earned per share..D$6.72 D$1.16 38 D$0.60 $2.24 $1 59 $0.02 
Price Range: 


38% 18 31 30 ll 16% 13 *16 
5% 8 12% 7% 5 7 6 


*To December 17, 1941. 


Reliable Stores Corporation 


Earnings and Price Range (RES) 


Data revised to December 17, 1941 25 


Incorporated: 1925, Maryland, continuing 
business founded in 1892. Office: 1 South 
Howard Street, Baltimore, Md. Annual meet- 
ing: Third Tuesday in April. Number of 


(mortgage payable) .............+.. None 
“Preferred stock 5% cum. DEFICIT $1 
conv. ($30 par)............... 78,440 shs 1934 “35 ‘36° 37 "38°39 ‘40 1941 
Common stock (no par).......... 315,154 shs 


*Callable at $32 a share through April 1, 1943 and on a declining scale there- 
after; convertible into 1 share of common to April 1, 1942; 6/7ths of a share thereafter. 

Business: Operates a chain of 18 furniture and 8 jewelry 
stores along the Atlantic Seaboard from Connecticut to Vir- 
ginia, and in Michigan and Texas. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 
1940, $8.4 million; cash, $389,158. Working capital ratio: 6.3- 
to-1. Book value of common, $17.08 a share. 

Dividend Record: Regular payments on preferred since 
issuance in 1937. Stock distributions on common 1929 to 1931, 
inclusive. Cash, payments inaugurated in 1936. 

Outlook: Improved payroll and employment conditions hold 
favorable implications for a company of this type. However, 
the importance of installment sales and the regulatory curbs 
being placed upon such buying may bring some restrictions 
in earnings gains. 

Comment: Despite the progress recently shown, the luxury 
and semi-luxury character of the products sold necessitates a 
speculative rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND Pareg RANGE OF COMMON: 
ear’s 
Qu. ended: Mar. 31 June 30 30 Dec. 31 Total Dividends +Price Range 
$0.67 N 6%— 


_ 1.81 None 13%— 4% 
aS D$0.11 $0.65 $0.68 $1.20 $2.32 $0.50 24%--12% 
0.91 0.55 6.65 §2.16 1.25 22%— 7% 
D0.48 D0.01 D0.05 0.45 DO0.09 0.50 11%— 5% 
DO0.50 0.24 0.20 1,24 1.18 0.50 10 — 6% 
ee D0.34 0.46 0.42 1.21 a 0.50 8%— 6% 
0.16 1.10 0.99 one eee 90.50 19%— 6% 


*Based on present capitalization. *N. Y. Curb quotations through 1935. tNot avail- 
able. §After surtax; quarterly earnings are before this tax. {To December 17, 1941. 


Earnings and Price Range (SLS) 


PRICE RANGE 
a 
= 


EARNED PER SHARE 


Data revised to December 17, 1941 


Incorporated: 1899, New Jersey. Business 6 
originally established in 1882. Office: Bir- 2 
mingham, Alabama. Annual meeting: 80 
0 


Wednesday after the second Tuesday in 
April. Number of stockholders (D b 
31, 1940): 1,500. 

Capitalization: Funded debt..... *$1,000,000 
+Preferred stock $6 cum. (no par) 28,647 shs 
tC ommon stock ($100 par)....... 99,318 shs OEFICIT PER GHARE 


*Bank loans. tCallable at $112 per share. 0006 1081 
tAbout 55% owned by Allied Chemical. 

Business: A completely integrated producer of pig iron from 
properties in Birmingham, Ala. Also produces coke and its 
by-products, chiefly gas. Has an annual capacity of 526,200 
tons of pig iron and 614,000 tons of coke. Pig iron is sold 
chiefly to Southern pipe manufacturers. 

Management: Long associated with company. 

Financial Position: Strong. Working capital December 31, 
1940, $3.3 million; cash, $1.8 million. Working capital ratio: 
3.6-to-1. Book value (common), $176.65 a share. 

Dividend Record: Uninterrupted payments on _ preferred 
issues since 1900 except 1931-35; common dividends paid 1905- 
10, 1917-21, 1924-29 and 1937 to date. No present regular rate. 

Outlook: Record demand for pig iron for the duration of 
the defense effort should maintain earnings at high levels 
despite increasing taxes and labor costs. Subsequent prospects. 
are less favorably defined. ‘ 

Comment: Both equities involve substantial risks, reflecting 
erratic markets and the cyclical nature of the business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

+$3.79 +$7.64 $11.20 $1.50 197 —67 
41.66 D$0.4 1.13 2.31 1.00 122 —45 
$1.41 0.31 1,13 3.17 6.01 3.00 127 —70 
rere 1.33 2.87 4.78 5.49 14.47 6.00 120 -—-67 
4.72 3.11 2.29 eae $6.00 §112  --05 


*Not available. {Six months. tAfter surtax. §To December 17, 1941. 


Standard Oil Company (Indiana) 


f Earnings and Price Range (SN) 


PRICE RANGE 


Data revised to December 17, 1941 


Incorporated: 1889, Indiana. Office: 910 
South Michigan Avenue, Chicago, Illinois. 
Annual meeting: Last Thursday in April 
Number of stockholders (December 31, 
1940): 98,308. 

Capitalization: Funded debt... .*$15,064,092 
Capital stock ($25 par).......15,271,982 shs 


*Long notes payable. Excludes 
$424, 373 money obligations. 


Business: One of the largest refiners of crude oil in the 
world, and is also extensively engaged in transportation and 
marketing of gasoline and other petroleum products. Crude 
oil produced in 1940 supplied 30% of refining requirements. 
Operates no service stations; former outlets are leased. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, $191.5 million; cash, $65.9 million; marketable 
securities, $28.4 million. Working capital ratio: 4.9-to-1. Book 
value of capital stock, $44.06 per share. 

Dividend Record: Excellent. Dividends paid in every year 
since dissolution of the Standard Oil Trust in 1911. Present 
annual rate, $1 per share, plus extras. 

Outlook: Low refining and transportation costs lessen occa- 
sional adverse effects of dependence on margin between cost 
of purchased crude and price of refined products. Position in 
latter respect is being improved by development of additional 
crude production. 

Comment: Chief interest centers in income return afforded. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK:: 


Half year ended: June 30 Dec. 31 Year’s Total Dividends tPrice Range - 
$1.25 $1.00 32%—23% 
Serer ° $0.87 $1.11 1.98 1.00 33%—23 
1.45 1.65 13.09 2.40 484%—32% 
eee 1.83 1.86 13.66 2.30 50 —26% 
1.16 0.66 1.82 1.00 354%4—24% 
re 0.98 1.26 2.24 1.25 30 —22% 
1.34 0.86 2.20 1.50 29 —20 
1.48 ous §1.50 


*Not available. tNew York Curb Exchange price for 1934 high. tAfter surtax. 
$To December 17, 1941. 
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Show this to an 
Investor Friend 


Let Us Reason Together 
Regarding Your Wartime 
Investment Problems 


With America in the war, you are confronted with the need of a much wiser han- 
dling of your investment funds than ever before. This has been made necessary 
because our war program will inevitably require you to pay substantially more for 


the things you and your family will purchase in 1942, also by the fact that your taxes will 
be the heaviest you have ever had to meet. 


Fortunately, the investor is today afforded an un- 
usual opportunity to make advantageous switches 
and new purchases from the bargains now available 
in high grade common stocks. On the basis of 
yield, compared with yields from high grade bonds, 
. the divergence between the two classes of securities 
is wider than at practically any other time in our 
history. But the matter of selection is all-important. 


Why Good Stocks Are at 
Current Low Levels 


HE reason that stocks are selling at 
‘La low levels is not merely because 

of the recent panicky war selling but 
because so many investors have conjured up all 
sorts of fears—fears that for the most part are 
likely to prove groundless. If any investor is 
so foolish as to think that we will lose the war, 
or that capitalism will be destroyed, why should 
he think that cash is any more desirable than 
sound securities yielding 6% to 12%? 


The outlook for well informed investors is more 
promising than any year since 1935. 


This Coupon Is Your Key 


to Sound Guidance in 1942 


FINANCIAL WORLD, D24 
21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the 
following: 


We are 100 per cent confident the Axis powers 
will be smashed. We are equally confident the 
free enterprise system will be maintained, 
simply because 95% of all Americans have far 
more to gain through that system than any 
other. The speeches recently made by labor 
leaders indicate that even they are beginning to 
realize the mutuality of interests of capital and 
labor, and that they would be the worst suf- 
ferers if communism, or any similar “ism” were 


(a) - oe survey of my 20 LISTED securities (write on separate 
eet 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 


to prevail here. 


Do you realize that inflationary conditions in 
Europe have created an almost uncontrollable 
boom in stocks, despite the war? Even English 
stocks recently sold at their highest point in 
several years. It is only a question of how 
soon it will be before the great mass of in- 
vestors in America become imbued with the 
same idea of obtaining big income and protect- 
ing their capital through stock purchases. 


Liquidity will then go out of fashion. Don’t 
wait until then to buy. Buy while prices are 
still at ridiculously low levels and yields are 
high. But know well what you buy. 


vital investment facts and analyses). 


(c) Next 12 issues of the ven monthly stock ratings and statistical 
jtecxa DENT APPRAISALS OF LISTED 


(d) The valuable privilege of obtaining securities advice montly by letter 
as per your rules. 


(e) ‘‘How To Cut Your Income Tax’’; ‘‘Highs and Lows Each Year 
(1929 to 1940) of Common Stocks on N. Y. Stock Exchange’; 
“10-Year Record of Earnings and Dividends (1930 to 1939)”; Tax 
Status_of Over 200 Common Stocks.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


O Add $1.95 to any offer for Big Indexed Reference Book containing 
2,075 ‘‘Factographs.” Price alone $3.85. 


O Add 75 cents for latest Bond Guide giving ratings and vital data on 
4,800 bonds. Price alone $2. 


O Add 50 cents to any offer for the popular new booklet “A 10-Year 
Record, Year-by-Year, (1931 to 1940) of Earnings and Dividends.” 
Price alone $1. 


O Send $6 for 6 months’ subscription, including a survey of 10 of your 
LISTED securities. 


Depend Upon FINANCIAL 


WORLD to Give You Essential | 
Investment Guidance All | STATE................... 
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Weekly Trade Indicators 


Weekly Car Loadings 


Dee. 13 Dee. 6 Dec, 14 Dec. 6 Nov. 29 Dec. 7 
Miscellaneous 1941 1 Eastern District 9,100 jot 3 
tAuto Production (U.S.A.)..... 95,990 x92,205 131,175 Baltimore & Ohio ............- 67,040 69, ot ot 
{Electrical Output (K.W.H.)... 3,43 ,36 3,004 Chesapeake & Ohio........... 40,909 41,231 »144 
§Steel Operations (% of Cap.).. 97. 97 6.8 Delaware & Hudson ...... ; 16,334 pth ett: 
Total Car Loadings (cars).... 807,225 833,375 736,340 Delaware, Lackaw’na & West’rn 17,511 ye an 2 
97.8 x95.8 81.7 Norfolk & Western ........... 29,959 30,002 25,769 
1c Oil Output (bbls.). 4,110 4,108 3,579 New York, N. Haven & Hartford. 27,891 28,750 24,983 
+Motor Fuel Stocks (bbls.)...- 87,422 86,356 80,769 New York Central ............ 100,570 98,850 vase 
7Gas & Fuel Oil Stocks, (bbls.) 148,571 149,288 147,115 New York, Chicago & St. Louis 21,538 20,43 ,607 
Dec. 6 Nov. 29 0.00 134,686 138,066 110,789 
{Bank Clearings, New York City $3,784 $3,922 $3,290 13,72 13,58 12,339 
{Bank Clearings, Outside N.Y.C. 4,016 3,891 3,140 17,180 16,929 15,748 
*7Bitum. Coal Output (tons)... 1,783 «1,958 1,636 Western Maryland 14,651 13, 953 11,390 
&. W. Index of Ind’l Production 169.8 170. 135. Southern District 
*Daily average. +000 omitted. tWard’s Reports. §As of 0-0 44743 36°706 
the beginning of the following week. {000,000 omitted. Louisville & Nashville.......... 32,679 33,597 30,044 
#Journal of Commerce. xRevised. Seaboard Air Line ............. 18,628 16,979 17,037 
Commodity Prices: Dec. 16 Dec. 9 Dee. 17 Southern Ry. System .......... 46,603 44,202 40,062 
Steel Billets, Pitts. (per eee ty 00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 22.75 Chicago & Great Western..... 6,300 6,014 6,295 
Copper, “5S peleng (per Ib.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 32,230 32,743 30,791 
0.0585 0.0585 0.0514 Chicago & North Western.... 41,676 40,544 36,240 
Hides, Light Native (per Ilb.). 0.15% 0.15% 0.13 Northern Pacific .......... ca 15,910 16,896 15,333 
Gasoline, Dealer (per gal.).... 0.0940 0.0940 0.07 Central West District 
Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 0.96 Atchison, Topeka & Santa Fe.. 32,232 30,461 26,671 
Wheat (per bushel) .......... 1.42 1.40 1.08% Chicago, Burlington & Quincy. 29,904 29,421 28,367 
Corn (per bushel) ..........-.- 0.94% 0.92 0.77% Chicago, Rock Island & Pacific 22,349 23,526 21,497 
Sugar, Raw (per Ib.).......... 0.0350 0.0350 0.0293 Chicago & Eastern Illinois.... 6,445 6,490 5,622 
Denver & Rio Grande Western. 7,997 8,353 7,067 
Federal Reserve Reports peec.10 Dec.3 Dee. 11 Southern Pacific System....... 47,845 50,276 44,308 
Member Banks, 101 Cities (000,000 omitted) Union Pacific 
$11,357 $11,259 $9.299 Western Pacific 5,130 5,83 4,206 
Total Commercial Loans 6,675 593 4,992 Southwestern District 
550 548 529 Kansas City Southern......... 5,902 5,387 4,459 
Other loans for Securities..... 430 427 402 Missouri-Kansas-Texas ....... 8,748 7,95 7,355 
U. S. Govt. Securities Held..... 14,883 14,782 12,311 29,897 28,601 26,734 
Investments, Except Govt. Bonds 3,651 3,650 3,614 St. Louis-San Francisco ...... 15,854 16,441 | 13,724 
Total Net Demand Deposits.... 24,682 24,324 22,403 St. Louis-Southwestern ....... 7,165 6,860 5,605 
Brokers’ Loans (N. Y. C.)...... 388 391 380 
Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,286 2,289 2,241 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.. 10,384 10,717 8,625 Association of American Railroads figures.) 
Monthly en INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators Adjusted for seasonal variation - 1935-39= 100 
podu ng over 
Number of of Vessels. . 8 308 190 |}— Monthly figures are those of the Produetion . ft 4,7 72,469 
= vad 180 }— weekly extensions are based on tocks on Hand..... ,418 
Composite Index.... 107.5 93.7 Steel 1) $ 
Indexes Total “(not tons)... *6.9 *6.4 
iece Goods ....... 103.7 86.8 World. U. 8. Steel Shipments: 
Men’s Wear ........ 97.5 89.3 Finished Steel 
Women’s Wear ...... 106.9 92.4 160 (net tons) .... *1.6 “1.4 
Infants’ Wear ...... 103.2 97.7 ft Iron & Steel Scrap 
Home Furnishings ... 109.5 95.6 150 Consumption (gross 
tRailroad Equipment Orders: al *3.9 
4 58 140 pm... Coal: 
Freight Cars ...... 2,270 6,414 Shipments (tons).... *3.2 *3.4 
tWorld Tin Stocks 130 Cattle Slaughter: 
51,465 53,890 Total (animals) ++. 940,863 883,597 
tadvertising Lineage: 120 tHide and Leather 
Monthly Magazines. 763,802 752,358 Stocks on hand (hides) *13.9 *13.4 
Women’s Magazines. 673,416 603,850 Chain Store Sales: 
Canadian Magazines. 241,366 207,384 110 32 Companies ...... *$414.4 *$348.7 
t+Advertising Lineage: ——NOVEMBER—— / Electrical Equipment: 
National Weeklies..1,204,724 1,005,724 100 - Ranges and Stoves.. 51,730 34,714 
Trade Paper Ads (pages): New Financing: 
Industriai : 9,116 7,809 90 Total Volume Offered *130.8 *$89.2 
Commercial Mag.. 1,307 1,232 w Rayon Shipments: 
Class Magazines. . 724 707 80 Filament Yarn (lbs.) *38.6 *34.8 
Life Insurance Sales tFood in Storage: 
“$681.5  *$560.5 Butter (Ibs.) ....... *186.3 *105.1 
Ordinary Insurance. 450.8 391.4 Cheese (Ibs.) ...... %*188.9 *144.5 
Industrial Insurance. *141.3 *134.9 \ Eggs (cases) ...... *8.2 *7.3 
Group Insurance... *89.4 *34.3 60 Lard and Fats (Ibi *177.2 *223.2 
Newsprint Production (tons): Meat All Kinds (Ibs. } *472.2 *408.8 
,308 282, ae 50 Poultry 128.1 *114.3 
Gear Sales Index No.. eet 173 | Fruits (lbs.) ...... *199.4 *163.8 
Cotton Activity: 40 Vegetables (Ibs.).... *97.3 *86.1 
Spindles Active (av.) _*23.1 “22.7 1932°33 '35 "36 ‘37 ‘38 ‘39 40 JAN, AS ON D: tVegetable Packing (cases) : 
Lint Consumed (bales) 849,733 741,170 JUNE 6 s Canned Corn on Hand *15.6 *13.2 
Linters Taken (bales) 117,628 107,892 1941 Canned Peas on Hand *12.7 *15.1 
*Million. +Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
STOCK Vol. of Sales CHARACTER OF TRADING———— Average Value of 
20 N.Y.S.E. Issues No.of No.of Total Un- New New 40 
pa Industrials R.R.s Utilities Sesko Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. ae 
- 110.91 24.73 14.36 36.78 1,400,790 911 597 162 152 0 76 87.70 10,000,000 As. 
13... 110.58 24.61 14.17 36.63 1,118,500 879 318 357 204 1 60 87.78 7,950,000 ee 
3. 110.73 24.71 14.06 36.66 629,310 740 336 209 195 1 35 87.91 4,970,000 sss 
<. 111.15 24.95 14.07 36.84 1,110,340 863 395 269 199 4 58 88.11 6,760,000 - 15 
| ae 110.86 24.90 13.92 36.72 1,225,593 878 335 294 249 5 61 88.20 7,800,000 <<a 
i 109.36 24.56 13.80 86.24 1,223,500 923 144 589 190 2 108 87.85 8,260,000 <a 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 11 of a series which will cover all common 


stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior te publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 194@ Average [1941 
Com:nonwealth & South’n. High.......... 12 5% 6% 3% 3 5% 4% 2% 2 1 Sauk 13/16 
3 1% 1% 1 2% 1 1 1 pap 
Earnings..... $6.40 $0.13 D$0.02 D$0.05 $0.01 $0.13 $0.18 $0.09 $0.13 $0.12 $0.11 p$0.09 
Dividend..... 0.35 0.15 None None None None None None one None 0.05 None 
Com nonwealth Edison ‘ 255% 122 82% 62 98% 119% 139 
108 48% 30% 34 47 96% 103 
(A‘ter 4-for-1 split)...... High.......... 33% 28 32% 33 30% 
Earnings... .; $2.58 $1.56 $1.14 $1.31 $1.60 $1.70 $1.91 $2.06 $2.43 $2.32 $1.86 2$1.51 
Dividend..... 2.00 1.62% 1.12% 1.00 1.00 1.25 1.56% 1.3364 1.65 1.80 1.44 1.80 
34% 12 11 13% 11 15% 19 9 8% 6 4 
10 5 3 5 5% 7 3 5 $4 
Earnings..... $1.16 D$0.20 D$1.57 $0.06 D$0.61 $0.14 $0.67 $0.68 $0.73 0.80 $0.19 z{$0.82 
Dividend..... 2.00 None None None None None None None None one 0.20 0.25 
Con ‘oleum-Nairn .......... 14% 12% 2754 35% 45% 45% 29% 30% 24% 18% 
chines ce 6 7% 22 27 30% 20 15 19 14 14 
Earnings..... $0.90 $0.50 $1.66 $1.71 $1.82 $2.05 $2.03 $1.02 $1.70 $1.30 $1.47 y$0.94 
Dividend..... 0.5 0.90 1.30 1.85 1.85 1.85 2.00 0.75 1.50 1.25 1.38 1.50 
Con olidated Aircraft ...... 10% 4% 12 12% 18 24% 33% 26% 32% 31% 23% 
Earnings. .... D$0.31 D$0.49 D$0.02 $0:01 $0.56 $0.29 $0.68 $2.55 $1.79 $2.30 $0.74 y$2.36 
Dividend..... None None None None None None 0.50 1.00 None 2.00 0.35 q6.00 
Con olidated Cigar ........ 37% 24y 19% 13% 11% 193% 187 10% 9% 16 16 
20°" 39% % 7 8 4 4% 5% 7 7% 
Earnings..... $5.04 $0.46 D$0.97 $0.26 D$0.59 $0.54 $0.93 $0.86 $0.85 $2.27 $0.97 2$1.59 
Dividend..... 5.00 2.00 None None None None None 0.75 0.75 1.75 1.03 1.50 
Con olidated Coppermines.. High.......... 3% 1% 2% 1% 6 9% 11% 8% 11 9% pad 8% 
Earnings..... §$D$0.43 §D$0.45 D$0.02 §D$0.03 §$0.001 §D$0.01 $$0.32 §$$0.20 §$0.57 §$0.51 $0.07 y¥$$0.65 
Dividend..... None None None None None None 0.12% 0.25 0.30 0.5 0.12 0.75 
Consolidated Edison ....... High......... - 109 68% 64% 47% 34% 48 497 34% 35 32% 23% 
184 18% 27% 21 17 27 
Earnings..... $4.94 $4.08 $3.32 $2.18 $2.01 $2.34 $2.17 $2.09 $2.22 $2.23 $2.76 2$1.51 
Dividend..... 4.00 4.00 3.45 2.25 1.00 1.75 2.00 2.00 2.00 2.00 2.45 1.8 
Consolidated Film ......... High.......... 15 5% 5% 6% 7% 7% 5% 2% 2% 1% 1% 
Earnings..... $0.96 $0.12 $0.21 ° $0.22 $0.53 $0.23 D$0.37 D$0.34 D$0.33 D$0.40 $0.08 zD$0.02 
Dividend..... 0.50 None None None None None None None None None 0.05 None 
Consolidated Laundries .... ivadesies P 15% 10% 54% - 4% 6% 9 13% 7 7% 4% om 3% 
Earnings..... $1.61 $0.65 D$0.34 D$0.16 $0.02 $0.56 $9.30 $0.56 $0.50 $0.19 $0.39 zD$0.004 
Dividend..... 1.00 1.00 0.12% None None None None None None None 0.21 None 
Consolidated Oil ............ 15% 9 14% 12% 17% 17% 10% 9% 8% 6% 
4% 4 5 7% 6% 11% 7 7 6% 5% 5% 
Earnings.....rD$1.62  s$0.05 D$0.05 D$0.02 $0.74 $1.18 $1.48 $0.55 $0.55 $0.28 $0.31 y$0.26 
Dividend..... 0.5 None None 0.42 0.25 0.80 0.90 0.80 0.80 0.72% 0.52 0.50 
Consol. R.R. of Cuba (pfd.). High.......... 423 11} 10% 6% 8% 12% 105% 7% 5% 2% 2% 
Earnings..... $4.46 £D$1.27 £D$5.50 £D$3.32° fD$2.29° fD$2.55° fD$0.87 £D$3.96 fD$4.84 D$4.05 D$2.42 
Dividend..... 6.00 None None None None None None None None None 0.60 None 
Consolidation Coal ...... eat 4%bid 9% 13% 5% 5% 30 
_3%bid 2 3 2% 1% 2% 14 
Earnings..... D$7.47 D$4.24 D$0.45 D$2.09 D$0.14 D$1.26 D$0.69 D$3.82 D$3.42 $0.33 D$2.33 z$1.32 
Dividend..... None None None None None None None None None None None None 
“A” prior 23% 26% 37% 17% 17% 19% 16% 
Earnings..... tD$2.64 tD$3.44 tD$0.72 t$1.03 $1.89 $1.97 $2.28 $0.04 $1.85 $2.85 $0.51 z$1.90 
Dividend..... None None None None None 1.25 1.20 0.30 0.25 50 . 6.45 1.5 
tinental Baking “B”... High.......... 33 1 3 2 1 4 5% 234 2 1% 5% 
Earnings..... D$1.02 D$1.57 D$1.37 D$1.73 D$1.78 D$1.02 D$0.70 D$0.52 D$0.68 D$1.02 D$1.14 vD$0.07 
Dividend..... None None None None None None None None None None None None 
Continental Can 62% 41 78% 89% 
After Stock eevee “4, 4, 4 
Earnings..... $2.18 $1.85 $2.87 $4.02 $4.21 $3.17 $3.06 $2.17 $2.71 $2.82 $2.91 p$2.51 
Dividend..... 1.67 1.50 1.41 2.02 a:38 3.25 3.00 2.00 2.00 2.00 2.14 2.0 
Continen’| Diamond Fibre. High.......... 16 8% 17% 11% 20% 25% 11% 10% 9% 9% 
3. 3% 6 7 17% 5% 6 5 4 454 
Earnings..... D$0.45  D$1.40 D$0.38° D$0.22 $0.37 $1.30 $0.60 D$1.37 $0.44 $1.24 $0.01 2$1.32 
Dividend..... 0.50 None None None 1.0 2.00 1.25 None None 0.50 0.53 1.00 ey 
8% 10% 23 28% 35% 23 21% 29% 27% 35% 
’ Earnings..... $3.33 $2.15 $3.02 $2.39 $3.28 $2.83 $2.73 $2.88 - $2.82 ‘ $2.86 $2.83 y$1.45 2 
Dividend..... 2.40 1.80 1.20 1.20 1.35 1.4 1.8 1.80 1.80 2.00 1.68 2.20 ( 
Continental Motors ........ besddasdce 4y, 3% 4 2 2 a 3% 3% 5% 4% 4% 
Earnings.....iD$0.90 iD$1.32 iD$1.44 iD$0.81 iD$0.42 iD$0.26 i$0.03 iD$0.23 iD$0.08 i$0.20 D$0.52 2$0.75 
Dividend..... None None None None None None None None None None None 0.10 
Continen 42... 9% 19% 22% 35 44 49 35% 31% 25 27% 
5 4 15% 15% 24 21 19% 16% 19% 
Earnings..... D$2.30 D$0.30 $0.18 $1.02 $1.57 $1.78 $2.98 $1.00 $1.35 $0.92 $0.82 z$1.83 
Dividend..... None None None 0.50 0.62% 1.50 1.50 1.00 1.00 — 1.00 0.71 1.00 
Continental Steel .......... High.......... 27 7% 12 11% 43% 47 35 29% 32 33 23% 
5% 1% 5 5 25 9 10 16 18% 15% 
Earnings..... mD$3.45 *£D$1.74 £D$1.44 $1.66  £$1.69 *w$2.79 w$3.20 $2.32 $5.28 $3.23 $1.35 2$4.16 
Dividend..... None None None None Neoxe 1.50 1.75 1.00 2.00 1.50 0.78 2.50 
r +Revised to Dec. 15, 1941. f—12 mos. to June 30. i—-12 mos. to Sept. 30. _m-—Calendar Year Dec. 30. p—i12 mos.. ended 30. q—Plus 100% 
s ock dividend. r—13 mos. to Jan. 31, 1932, .s—11 mos. to Dec. 31. t—Old Class B stock. v—39 weeks ended Sept. 27. w—After surtax. ’ y—Half 


z—9 months. §Before depreciation and/or depreciation. “Change in fiscal year. "Before Federal Taxes. D—Deficit. 


C J. O'BRIEN, INC. 
NEW YORK, U. 


—— 
year. 
PRESS OF 
ake 
a 


Thousands of American business firms, 
large and small, are threatened today 
with virtual extinction—unless they can 
find a way to get business from the U. S. 
Government. 


One Hundred BILLION Dollars for 
defense needs has been, and is now being, 
contracted for and planned. Only ONE- 
THIRD of the total eventual defense appro- 


Here At Last Is the Long-Needed 
and Indispensable. Manual for Every Manufac- 

turer - Jobber - Distributor - Dealer - Broker - Sales 

Representative - Attorney - Business Counsellor - Engineer 

Trade Association - Banker - Chamber of Commerce 


priation has been assigned in contracts. 
There is work to be done by every busi- 
nessman, large and small. 


Actually, the Government DOES NOT 
WANT to lump its purchases with a few 
large companies, but rather to spread 
them over the smaller concerns—Manu- 
facturers, Distributors, and Sales Organi- 
zations of every kind. 


DIFFERENT ITEMS are 

Quantity of Almost Every. | ae | forthe Army, stn 

uan ° mos very- 8 ndustrial specialis —a great many o em iden- 

NOVER- MAST PUBLICATIONS 
thing Produced in This | Under the editorial direction 
Country 

Nat'l Defense; Editor of Mill and One of the most serious 

Many businessmen have not Factory; Lecturer, Army Industrial bottle-necks, however, has been 

fully realized the enormous College. — the successful getting together 

variety of products the Gov- DONALD M. NELSON of those who can SUPPLY 

ernment is buying daily. Be- . OPM Director what is needed, with those who 
tween 700,000 and 800,000 want to BUY. 


This Book Will Save Untold Time and 
Money for Men Who Have Dreaded 
“Commuting to Washington" 
Businessmen as a whole, trying to do their part, 
have been wasting thousands of dollars ‘‘running 
to Washington,” losing time, contacting the wrong 

ae. getting tangled up in red tape. 
t has become imperative that a complete and 


The ONLY Guide of 


authoritative manual be comes on this vital 

blem. The Government ITSELF has mo such 
handbook. Therefore we now publish this new and 
remarkably complete book: “How to Get Defense 
Business.’ 

So urgent is the need for this book, that from 
the very day it was first announced we have been 
deluged with orders from every conceivable type of 
business firm and individual, including the offices 
of the OPM itself. 


Its Kind in Existence 


for Businessmen, Large and Small, Seeking Defense Business 


Here at last—for the first time—is a 
guide that can save you trips, time, troub 

“How to Get Defense Business” tells exactly 
how you should proceed. . . . Who, Where, When, 
How to Contact.... How to Bid... How to 
Get Contracts.... How to Get SUB-CON- 
TRACTS. ... Everything you need and must know. 


Ready January Ist 


[ FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


POR Bvudiveasscosctenut (Check, Money Order or Dollar Bill) enclosed, 
please send, as soon as published, ............ copies of “HOW. TO j 


GET DEFENSE BUSINESS,”’ postpaid. 


Zz 


oo Wtate....... coe 


O Mark X at left if you prefer wo have book sent C.0.D., in which | 
case you would pay postman $1 plus small C.0.D. charges. | $ 


If you are a dealer, distributor, broker, here are 
the facts on who needs your product and how to 
deliver it to them. If you are an engineer, here 
are the defense products your equipment is best 
suited to produce. If you are a manufacturer, with 
priorities or allocations hanging over you, here is 
what to do about it. If you are an attorney, banker, 

accountant, here are practical steps 
to recommend to your clients. 


The PARTIAL contents at 
right only begin to show how 
vital this book can be to the 
H future of your firm. 


PRICE 


| (1) Check Lists of 
Products needed by 

I (2) Names and Ad- 


dresses of all Pur- 
chasing Branches. 


is book is 
published by 
the same house 
that publishes 
“YOUR _ IN- 
COME TAX” 
—the most 
widely used 


NOTE: 


This Book Tells You: 


What to Make to Get Government Orders 
What You Can Do to Get Orders from: 
The U. 8. Army 
The U. 8. Navy 
Treasury Dept. 
Engineer Corps 
Signal Corps 
Air Corps 
Quartermaster Corps 
Maritime Commission 
Lists of Principal Purchases for 1942 
How to Get a Blanket Priority Rating 
Addresses of All Purchasing Offices 
How to Sell to U. S. Treasury for Lend- 
Lease and British Orders 
The 20 Steps to Defense Production 
How OPM Helps Small Contractors — 
What Lecal Dealers May Supply to the 
Quartermaster Corps 
How to Get on the Approved Bidders List 
The 7 Steps to Profitable Defense Orders 
How to Ease Up Specifications 
190 Prospects Among the Prime Defense 
Contracors, and What They Ma 
How the U. S. Dept. of Agriculture Buys 


Foods 

4 Steps Now Bong Taken to Prevent 
“Priorities Unemployment”’ 

How Defense Housing is Being Handled, 
and the Problems of the Private Builder 
Are one Solved 

Typical Products Purchased by the Surplus 

ommodities Administration 

How Small Plants Work in a Defense 
Production Pool 

Lists of Standard Items Used by All De- 
fense Branches 

How to Get a Letter of Intent, Letter 
Contract 

What Procedure Must Be Followed to 
Share in the Federal Housing Program 

How to Get Orders Under Invitation and 
Bid System, ‘‘Cost Plus Fixed Fee’’ 


ystem 
Official Rules for Plant Expansion 
Definitions of Sub-Contractors 


How to Use a Plant > 
Send’! Survey, Where to 


n 
How Labor Division of OPM Cooperates 
mplain Have Organized | 
Sub-Contracting 
—and answers to all 
your other questions 


I" Special Section 


included with this book shows at a glance 
a detailed, up-te-the-minute schedule of 
Defense Priorities, Allocations, and Prices. 


za 


as 
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DEFENSE Business 
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(Please Print) 


